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Topic 1 - Single Topic

Question #1

A bank account is established for a new business customer. The business was established five years ago with an address in another state. The business website
contains few details other than stating it is a real estate business.

One principal has an international telephone number and appears to be living in another country. The other principal works out of a recreational vehicle.

What warrants enhanced due diligence in this scenario?

A. Shell company
B. Human trafficker
C. Politically exposed person

D. Money laundering through real estate

Reveal Solution || @ Discussion €3

Question #2 Topic 1

A branch manager for a small community bank has a new customer who deposits four EUR 50,000 checks into one account. Shortly thereafter, the customer goes to
another branch and asks to transfer all but EUR 1,500 to three accounts in different foreign jurisdictions.
Which suspicious activity should be the focus of the suspicious transaction report?

A. The customer opened the account with four large checks

B. The customer goes to a different branch to make this transaction



C. The customer transfers almost all of the funds out of the account

D. The customer asks to transfer funds to accounts in three different foreign jurisdictions

Question #3

A government has instituted new anti-money laundering laws which require all financial institutions to obtain certain information from its customers.
Which step should an institution located in this jurisdiction take to ensure compliance?

A. Change procedures to require that the necessary information is obtained
B. Change procedures and systems as necessary and provide employee training
C. Send a notice to customers asking them to provide the necessary information

D. Change systems to ensure the required information is automatically obtained from all customers

Reveal Solution || @ Discussion )

Question #4 Topic 1

An anti-money laundering audit identifies a significant weakness in how transaction monitoring alerts are cleared. Audit sampling identified potentially suspicious activity
that was cleared as not suspicious. Management accepts the audit finding and develops a remediation plan.
What is the role of the auditor during the correction phase?

A. Directing the remediation of the deficiency in a timely manner
B. Developing procedures to provide sufficient risk-based documentation for clearing alerts

C. Providing training to the alert clearing department on the importance of effective alert clearing



D. Validating the successful remediation of the issue once management indicates the issue is resolved

Question #5 Topic 1

Which method to launder money through deposit-taking institutions is closely associated with international trade?

A. Forming a shell company
B. Using Black Market Peso Exchange
C. Structuring cash deposits/withdrawals

D. Investing in legitimate businesses with illicit funds

Reveal Solution || @ Discussion @)

Question #6 Topic 1

A customer opens a corporate account with a broker-dealer on behalf of several beneficial owners, with a stated long-term investment goal. The customer deposits $25.5
million into the account and three days later transfers $5 million to an overseas bank. Shortly thereafter, the customer begins making numerous purchases of pesos. The
compliance officer receives a query regarding the movement of funds. Within a month of account opening, the customer depletes the account.

Which two red flags should prompt the firm's compliance officer to take action? (Choose two.)

A. The new account deposit is $25.5 million
B. A corporate account is opened on behalf of several beneficial owners

C. The compliance officer receives the query regarding the movement of funds
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Question #7 Topic 1

What should countries do to help prevent non-profit organizations from being abused for the financing of terrorism according to the Financial Action Task Force 40
Recommendations?

A. Allow for freezing assets of non-profit organizations
B. Require all non-profit organizations to register with the country's financial intelligence unit
C. Ensure non-profit organizations cannot be used to conceal or obscure the diversion of funds intended for legitimate purposes 1o terrorists’ organizations

D. Create laws that forbid non-profit organizations from completing cross-border transactions without first running them through known terrorist data bases

Question #8 Topic 1

An employee hears a colleague on the telephone with a customer giving advice on how to ensure that a suspicious transaction report will not be filed as aresult of a
future transaction.
What action should the employee take?

A. Report the conversation to the local police
B. Report the conversation to the compliance officer
C. Tell the colleague that it is against policy to give such advice

D. Ignore the situation because the colleague is the relationship manager for that customer



Question #9 Topic 1

The USA PATRIOT Act requires United States (U.S.) financial institutions to collect certain information from non-U.S. banks that hold a correspondent account.
Which two pieces of information must a non-U.S. bank provide to its U.S. correspondent to enable them to comply with this requirement? (Choose two.)

A. The name and address of all shell banks the bank maintains accounts for
B. The name and address of all beneficial owners who own 25% or more of the bank
C. Prompt notice of any suspicious activity it detects on any customer who uses the correspondent account

D. The name and address of a U.S. person who is authorized to receive service of legal process for the bank

Question #10 Topic 1

What are two legal risks of having inadequate privacy policies and procedures? (Choose two.)

A. Diminished reputation
B. Industry of regulatory sanctions
C. Charges of deceptive business practices

D. Higher marketing and public relations costs

Reveal Solution || @ Discussion )




Question #11 Topic 1

The vice president of the foreign correspondent banking department at a large United States bank has been notified that a foreign bank with an offshore license wants to
open a correspondent account.
Which two things must the vice president acquire under the USA PATRIOT Act? (Choose two.)

A. Alist of all the customers of the correspondent bank
B. Alist of the types of businesses served by the correspondent bank
C. Information relating to the foreign bank's anti-money laundering program

D. The identity of 10% owners of the correspondent bank, unless it is publicly traded

Reveal Solution || @ Discussion &P

Question #12 Topic 1

What is an example of the integration stage of money laundering involving a bank or another deposit-taking institution?

A. Depositing illicit funds into an account set up for a front company
B. Directing third parties to exchange illicit cash for negotiable instruments
C. Wiring illicit funds from an account at one bank to an account at another bank

D. Using illicit funds that had previously been deposited to purchase a luxury vehicle

OQuestion #13 Topic 1




Which aspect of the USA PATRIOT Act impacts foreign financial institutions?

A. Requiring enhanced due diligence for foreign shell banks
B. Expanding sanctions requirements to a U.5. financial institution's foreign branches
C. Expanding the anti-money laundering program requirements to all foreign financial institutions

D. Providing authority to impose special measures on institutions that are of primary money-laundering concern

Reveal Solution | @ Discussion @3

Question #14 Topic 1

The compliance officer at a crowdfunding website is in charge of monitoring new crowdfunding projects. Recently, the number of crowdfunding projects has significantly

increased.
Which red flag indicates the highest anti-money laundering risk?

A. Those with the largest number of donors
B. Projects that get funding within days of their start
C. Projects with the highest monetary success threshold

D. Projects that start and close and are fully funded within a very short period

Reveal Solution | @ Discussion @

Question #15
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(Choose two.)

A. Financial institutions need to assist competent authorities in fighting terrorist financing through prevention, detection and information sharing.

B. Financial institutions need to continuously analyze the types of activity related to terrorist financing and develop models that in the long term will drive down
terrorism.

C. Financial institutions should have financial intelligence units dedicated to the investigation of activity that would lead to the detection of terrorist financing as a
means to decrease global terrorism.

D. Financial institutions should apply extra due diligence whenever they see suspicious or irregular activities, especially when customers are engaged in sectors or
activities that have been identified by competent authorities as being used for the financing of terrorism.

Question #16 Topic 1

What is the appropriate compliance control for identifying politically exposed persons (PEPs) according to the Basel Committee's paper on Customer Due
Diligence for Banks?

A. Determining that a local figure is a PEP
B. Reviewing when a relationship is established
C. Reviewing relationships at account opening and on a periodic basis

D. Requiring that the customer discloses that they are a PEP or an associate of a PEP

Question #17 Topic 1




What are two sources for maintaining up-to-date sanctions information? (Choose two.)

A. U.S. Federal Bureau of Investigation's National Security Letters
B. U.5. Department of the Treasury Office of Foreign Assets Control
C. U.S. Department of the Treasury A€" Section 311 a£" Special Measures

D. Financial Action Task Force's list of High Risk and Mon-Cooperative Jurisdictions

Question #18 Topic 1

A bank has maintained an account for a European charity for several years. The charity provides clothing to persons in need in various countries with active terrorists'
cells.

Which action by the charity indicates possible terrorist financing?

A. The charity frequently withdraws cash from the bank
B. The charity has branch locations located in various countries
C. The charity receives cash donations primarily from European countries

D. The charity maintains a bank account for non-business-related expenses

Question #19 Topic 1

A politically exposed person (PEP) maintains an account at a bank. Last month a money laundering analyst filed a suspicious transaction report about unusual wire



deposits originated by unknown individuals in the home country of the official. Recently a negative news search revealed political corruption in the home country of the
official.

To whom should this situation be escalated?

A. The board of directors
B. The line of business executive
C. The bank's anti-money laundering officer

D. The Financial Action Task Force's PEP Hotline

Reveal Solution
Question #20 Topic 1

Which two individuals are ordinarily beneficial owners of a private banking account according to the Wolfsberg Anti-Money Laundering Principles for Private
Banking? (Choose two.)

A. Those who are authorized signers on the account
B. Those who have legal title to a controlling share interest in the customer
C. Those who generally have ultimate control through ownership or other means over the funds in the account

D. Those who are the ultimate source of funds for the account and whose source of wealth should be subject to due diligence

Reveal Solution | @® Discussion @)
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Question #21 Topic 1

What are two requirements for monitoring and reporting suspicious activity for correspondent banking according to the Wolfsberg Principles? (Choose two.)

A. Incorporate suspicious activity monitoring into periodic reviews
B. Incorporate due diligence results such as customer risk ratings
C. Utilize downstream correspondents to investigate and report suspicious activity

D. Investigate and report suspicious activity only for the correspondent bank’s clients

Reveal Solution | @ Discussion €

Question #22 Topic 1

When should the anti-money laundering risk assessment be updated?

A. Every two years
B. After a merger or acquisition
C. When the board of directors changes

D. When instructed to by the Financial Action Task Force

Reveal Solution || ¢® Discussion &)

Question #23




A customer brings $15,000 worth of chips into a casino and plays various games. The customer redeems all the remaining chips and requests a wire transfer of the
proceeds to an unrelated third party.
What are two red flags that indicate money laundering? (Choose two.)

A. Customer redeeming all remaining chips
B. Playing various games before cashing out
C. Bringing §15,000 worth of chips into the casino

D. Requesting a wire transfer to an unrelated third party

Question #24 Topic 1

A United States (U.S.) bank was recently alerted by law enforcement of an increase in sale of large denomination U.5. bank notes to casas de cambio. They suspect that
a Mexican syndicate is operating a money laundering scheme in the bank’s jurisdiction.
Which two steps should be taken to trace funds through the bank to assist law enforcement in their investigation? (Choose two.)

A. |dentify the money laundering scheme and submit a suspicious transaction report
B. |dentify if there is a decrease in the sale of |large denomination U.5. bank notes to casas de cambio by the bank
C. ldentify deposits by casas de cambio that include third-party items including sequentially numbered monetary instruments

D. Identify multiple wire transfers initiated by casas de cambio to jurisdictions outside of Mexico that bear no apparent business relationship with that casa de
cambio

Question #25 Topic 1




Which two factors assist a money laundering investigation that involves multiple countries? (Choose two.)

A. Law enforcement and other authorities should have access to financial information that is pertinent to the investigation.
B. Every country should share all their information with foreign law enforcement and government authorities to facilitate rapid investigations.
C. Law enforcement and other authorities should be allowed to establish and utilize joint investigative teams with law enforcement in other countries.

D. Law enforcement and other authorities should not expedite information sharing between countries to ensure that all information is provided at the same time to

avoid premature conclusions.

Question #26 Topic 1

A popular restaurant in town has begun depositing less cash than it has in prior years. In a review of the customer's accounts, you notice that credit card receipts have

increased with no explanation.
The account officer discovers that the restaurant has installed a privately-owned automated teller machine (ATM) onsite and has begun construction of a patio dining

area.
Which red flag should trigger additional investigation?

A. Privately-owned ATM
B. Lower cash deposits
C. Increased credit card receipts

D. Construction of the new patio dining area

Question #27 Topic 1




An organization's automated surveillance system identifies large fluctuations in customer activity. As a result of an audit, the compliance officer is informed that the
system is not generating alerts when activity is consistently abnormal over a long period of time. Currently the organization is evaluating new alert scenarios in an
attempt to address this problem.

Which type of scenario is helpful in mitigating this weakness?

A. Peer
B. Income
C. Mapping

D. Below-the-line

Question #28 Topic 1

Upon a routine account review a money laundering investigator identified a number of large round dollar wire transfer deposits into a business account owned by a local
auto repair shop. The wire transfers all originated from a country that is a known financial secrecy haven with poor anti-money laundering controls. The investigator
concludes there appears to be no legitimate business purpose for the wire transfers and files a suspicious transaction report. The owner of the auto repair shop is
popular in the community and is a well-known philanthropist.

To whom should the investigator escalate these concerns?

A. Audit committee
B. Chairman of the Board
C. The owner of the auto repair shop

D. The bank anti-money laundering officer

Reveal Solution | @ Discussion €



Question #29 Topic 1

A compliance officer learns from an Information Technology (IT) source of a potential new financial service being discussed by the new product approval committee.

What is the correct next course of action?

A. Request that the new product approval committee include the compliance officer.
B. Go to the board of directors and try to shut the new service down immediately because the committee did not communicate with the compliance officer.
C. Get as much information as possible from the source so that potential risks can be researched and a report prepared and presented to the head of marketing.

D. Start initial research into potential risks but wait until notified that the service has been approved by the committee before initiating extensive research.

Reveal Solution | #® Discussion &P

Question #30

What is the goal of the Egmont Group in providing a forum for Financial Intelligence Units (FIUs) around the world?

A. To improve international laws to combat money laundering and the financing of terrorism and foster the implementation of domestic programs.

B. To provide a forum for FlUs to improve cooperation in the fight against money laundering and the financing of terrorism and to foster the implementation of

domestic programs in this field.

C. To improve communication with law enforcement in the fight against money laundering and the financing of terrorism and to foster the implementation of

domestic programs in this field.

D. To improve cooperation with state and federal governments in the fight against money laundering and the financing of terrorism and to foster the implementation

of domestic programs in this field.

Reveal Solution | @ Discussion 3



Question #31 Topic 1

A compliance officer at an insurance company has been reviewing the transaction activity of several clients.
Which transaction is considered a red flag for potential money laundering?

A. A client paid the quarterly life insurance premium using money orders from two different banks.
B. A client from a high-risk jurisdiction recently purchased property insurance for a real-estate development.
C. A corporation owns several affiliates and recently opened separate group life insurance policies for each of the affiliates.

D. A client established a $100,000 charitable annuity with a non-profit organization that provides health and safety assistance internationally.

Question #32 Topic 1

The branch manager notices that a number of customers come in weekly and always use the same teller to process their deposits. The manager notices that the
customers and the teller, who are from the same ethnic group, are speaking in a foreign language and every once in a while the customers from local ethnic restaurants
will bring the teller lunch. The commercial customers that visit the teller generally deposit the same amount of cash each time they come in.

How should the branch manager respond to this activity?

A. Transfer the teller to another branch
B. Conduct further investigation before taking any other action
C. Encourage the teller to bring in more business from the ethnic community

D. Suggest to the teller to send the customers to other tellers to avoid the opportunity for collusion

Reveal Solution || @ Discussion @)




Question #33 Topic 1

A law enforcement official calls a bank inquiring about a customer who is currently under investigation. The law enforcement official requests information about the
customer.
How should the bank respond?

A. Confirm the customer is either a current or former customer
B. Inform the board of directors before responding to the request
C. Provide the requested information to help aid in the investigation

D. Request a formal letter be submitted to verify the validity of the request

Reveal Solution | @® Discussion &)

Question #34 Topic 1

A bank compliance officer has implemented enhanced monitoring rules that have identified some unusual activity that may be indicative of human trafficking.
Which red flag should prompt additional transactional review?

A. Wire transfer activity from countries with significant migrant populations
B. Cash deposits that occur in cities where the customer resides and conducts business
C. Cash deposits that occur in cities where the customer does not reside or conduct business

D. Cash deposits that occur in cities where the customer does not reside or conduct business followed by same-day withdrawals

Reveal Solution | ¢® Discussion D

Question #35




The compliance officer for a private bank has been tasked with writing a policy on how the bank will deal with intermediaries.
Which two aspects should be included in the policy in respect of intermediaries to align it with the Wolfsberg Anti-Money Laundering Principles for Private
Banking? (Choose two.)

A. When an intermediary introduces clients to the bank, it is not necessary for the bank to perform due diligence on the intermediary's clients.

B. Where an intermediary introduces clients to the bank, the bank must obtain the same type of information with respect to an introduced client that would otherwise
be obtained by the bank, absent the involvement of the intermediary.

C. Where an intermediary manages assets on behalf of a number of clients and is the account holder with the bank, but that intermediary does not conduct the same
level of due diligence as the bank, it is necessary for the bank to undertake due diligence on the intermediary’s clients.

D. Where an intermediary manages assets on behalf of a number of clients and arranges for the opening of accounts for its clients with the bank, and that
intermediary is a financial institution subject to similar regulations, it is necessary for the bank to perform due diligence on the intermediary’s clients.

Question #36 Topic 1

A non-U.S. bank wants to open an account at Bank A, which is a U.S.-based bank.
Which information must Bank A obtain under the USA PATRIOT Act?

A. A complete client list from the non-U.5. bank
B. The identity of owners and percentage of ownership of the non-U.S. bank
C. The structure and identity of the management team at the non-U.S. bank

D. The details of the non-U.5. bank's anti-money laundering compliance training program

Reveal Solution || @ Discussion &)




Which insurance product is particularly vulnerable to money laundering?

A. Annuity
B. Casualty
C. Collateral

D. Regulated pension

Reveal Solution || ¢® Discussion @)

Question #38 Topic 1

What is an essential element of Know Your Customer (KYC) standards according to the Basel Committee's Customer Due Diligence for Banks paper?

A. Annual staff training
B. A customer acceptance policy
C. The same KYC requirements must be applied in all cases

D. All completed KYC documents must be reviewed by a senior manager not involved in the account opening process

Reveal Solution || @® Discussion P

Question #39 Topic 1

A foreign bank operating under an offshore license wants to open a correspondent account with a United States (U.S.) bank. The foreign bank plans to provide payable
through account services to some of its customers.
What must the foreion bank nrovide to the U.S. bank under the USA PATRIOT Act?



A. Alist of politically exposed persons who are owners of the correspondent bank
B. A list of account holders at the financial institution who will use the payahble through account
C. The person in the United States who can receive service of legal process for the correspondent bank

D. A list of anti-money laundering training records for the financial institution employees monitoring payable through account transactions

Question #40 Topic 1

An institution has made the decision to exit a client relationship due to anti-money laundering concerns. Prior to starting the close out process, the institution receives a

written request from a law enforcement agency to keep the account open. The client is the subject of an ongoing investigation and law enforcement wants the institution
1o continue to monitor the account and report any suspicious activity.

What is a primary consideration the institution should keep in mind when deciding whether to agree to this request?

A. The anticipated cost of complying with the law enforcement request
B. The number of suspicious transaction reports previously filed on the client
C. The fact that the institution has a solid record in complying with law enforcement requests

D. Whether the institution can continue to meet its regulatory obligations with the accounts open
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Question #41 Topic 1

An immigrant residing in the United States opens a bank account that includes a debit card. Several months later, the transactional monitoring system identifies small
deposits into the account followed by corresponding ATM withdrawals from a country bordering a conflict zone.
How should the bank respond?

A. Block any further activity
B. File a suspicious transaction report
C. Initiate an investigation into the activity

D. Contact the customer if the transaction activity continues

Question #42 Topic 1

A customer living in & high-risk jurisdiction makes frequent, large cash deposits at a bank. The same customer sends small wire transfers to unrelated parties in other
high-risk jurisdictions.
What are two red flags that may indicate money laundering? (Choose two.)

A. The bank allows cash deposits
B. The client resides in a high-risk jurisdiction
C. Wire transfers are to high-risk jurisdiction

D. Large cash deposits are from a high-risk jurisdiction



Question #43 Topic 1

A retail bank has just acquired a credit card business. The bank's anti-money faundering policy requires that new employees are trained within 30 days of their hire date

and refresher training is delivered to all employees on an annual basis.
Is the bank's existing anti-money laundering training adequate to be delivered to employees of the newly acquired credit card business?

A. Yes, the existing training covers the bank’s policies, procedures, and processes.
B. No, anti-money laundering training needs to be delivered face-to-face for credit card businesses.
C. No, anti-money laundering training needs to be tailored and focused on the risks specific to the business.

D. Yes, the existing training covers the anti-money laundering regulations that the bank is required to follow.

Question #44

Which method do terrorist financiers use to move funds without leaving an audit trail?

A. Extortion
B. Cash couriers

C. Casa de cambio

D. Virtual currency




Question #45 Topic 1

Why do governments and multi-national bodies impose economic sanctions?

A. To impede kleptocracy
B. To enforce foreign policy objectives
C. To combat an imminent terrorist threat

D. To prevent fraudulent international trade transactions

Reveal Solution | #® Discussion @)

Question #46 Topic 1

In reviewing recent activity, a compliance officer for a money transmitter that several customers are each remitting the same amount of money but much more frequently.
How should the institution respond?

A. File a suspicious transaction report
B. Instruct the tellers not to process remittances for these customers in the future
C. Conduct further investigation to determine whether this is truly suspicious activity

D. Immediately contact the customers and ask them why they are remitting money more often

Reveal Solution || ¢® Discussion €



Question #47 Topic 1

In the summer, an institution identifies anti-money laundering concerns regarding a customer's account activity. The customer, an ice cream parlor, has deposited a lot of
checks drawn on banks in foreign countries, sent large number of high dollar international wires to different countries, made cash deposits of a few hundred dollars every
few days and written multiple checks for a few hundred dollars to the same dozen payees every two weeks.

Which two transaction types warrant investigation? (Choose two.)

A. Regular cash deposits
B. The wires to foreign countries
C. Repeated checks to the same payees

D. Checks drawn on banks in foreign countries

Question #48 Topic 1

Which three methods are commonly used by an accountant to launder money? (Choose three.)

A. Representing a client in court

B. Understating income to take a tax loss

C. Overstating income to hide excess cash

D. Acting as a conduit for transferring cash between accounts

E. Acting as a designee for someone who wishes to hide their identity

Reveal Solution | ¢® Discussion &)




Question #49

A bank located in Arizona is considering a loan application for a new client. The collateral for the loan is a property in Florida.

The loan will be in the name of a limited liability

company (LLC) whose ownership is not disclosed to the bank. The LLC was established by a New York-based attorney.
The loan will be repaid by the LLC in monthly wire transfers of §9,000 which is more than the required monthly payment.
Which aspect indicates the potential for money laundering?

A. The LLC's ownership is not disclosed to the bank
B. The collateral, a property in Florida, is not located in Arizona
C. The repayment in the amount of $9,000 indicates potential structuring

D. The attorney associated with the account is outside the bank’s lending area

Reveal Solution | @ Discussion &)

Question #50 Topic 1

What is a key risk associated with Correspondent Accounts according to the Basel Customer Due Diligence paper?

A. Itis not used on a daily basis
B. The service fees are insufficient to cover the cost of managing the account
C. The respondent bank's customer acceptance and know your customer policies are ineffective

D. The volume and value of transactions passing through the account may not be in line with the original correspondent agreement



Question #51

A law enforcement agency is reviewing a suspicious transaction report (STR) filed by a financial institution for suspicious activity on a client's account.

Subsequently, the agency requests further information.
Which supporting documentation might the law enforcement agency request from the institution to facilitate its investigation?

A. Previously filed STRs on the same customer
B. Account opening documents and account statements
C. Copies of promotional materials sent to the customer

D. A copy of the institution's STR policy and procedures

Reveal Solution | ¢® Discussion &)

Question #52 Topic 1

A new compliance officer is reviewing the bank's anti-money laundering program and notices that the risk assessment was completed six months ago. Since that time,
the bank acquired another financial institution, re-named the internal records group, and streamlined cash handling procedures.
Which factor causes the compliance officer to update the bank's risk assessment?

A. The bank acquired another institution
B. The internal records group has been re-named
C. The cash handling procedures were streamlined

D. The risk assessment was completed six months ago



Question #33 Topic 1

The Wolfsherg Anti-Money Laundering Principles for Private Banking require new clients to be approved by whom?

A. The board of directors
B. Only the private banker
C. The private banker's supervisor

D. At least one person other than the private banker

Question #54

Which two factors should increase the risk of a correspondent bank customer and require additional due diligence according to the Wolfsberg Anti-Money
Laundering Principles for Correspondent Banking? (Choose two.)

A. The customer is located in a Financial Action Task Force member country and provides services primarily to a local individual customer.
B. The customer is located in a Financial Action Task Force member country and the bank's head of information security is a politically exposed person.
C. The customer is located in a Financial Action Task Force member country and provides services to other correspondent banks in neighboring countries.

D. The customer is located in a non-Financial Action Task Force member country and services mostly commercial customers who engage in international trade.

Reveal Solution | @ Discussion €




Question #55

In which two ways does a government Financial Intelligence Unit interact with public and private sectors? (Choose two.)

A. It governs the methods of investigation used by competent authorities
B. It mediates disputes between financial institutions and investigative authorities
C. It receives and analyzes disclosures filed by financial and non-bank institutions

D. It disseminates information and the results of its analysis to competent authorities

Reveal Solution || ¢® Discussion @)

Question #56

What do Financial Action Task Force (FATF)-style regional bodies do for their members to help combat money laundering and terrorist financing?

A. They provide technical assistance to members in implementing FATF recommendations
B. They assist member countries in penalizing entities that violate FATF standards and recommendations
C. They work with members on areas of concern outside of anti-money laundering and terrorist financing

D. They supervise member country financial institutions relating to anti-money laundering and terrorist financing

Reveal Solution || @® Discussion &)

Question #57 Topic 1




What are the regulatory risks to a bank employee who willfully violates anti-money laundering laws?

A. Investigation and reputational damage
B. Fines and suspension from the industry
C. Criminal investigation and imprisonment

D. Enforcement actions including fines against the financial institution

Reveal Solution | ¢® Discussion )

Question #58

What are two requirements with respect to supporting documentation that is used to identify potentially suspicious activity, according to Financial Action Task

Force? (Choose two.)

A. It must be retained for at least five years
B. It must be retained for at least seven years
C. It must be kept in a manner so that it can be provided promptly

D. It must only be released to the government through a subpoena process

Question #59

What are two reasons physical certificates present a money laundering risk to broker-dealers? (Choose two.)



A. The trade information on a physical certificate can be easily altered
B. Physical certificates do not expire and may be held by the owner for perpetuity
C. There is little information readily available to the broker confirming the source of the funds

D. Physical certificates may be provided to nominees for deposit or settled in off-market transactions

Reveal Solution
Question #60 Topic 1

An automotive parts company in South America sends multiple $500,000 wire transfers per week to ABC Holdings Ltd. in Asia referencing payment for silk flower
shipments. Research reveals Sunrise Holdings, Ltd is registered in the British Virgin Islands with no available ownership information.
What are two red flags that indicate how trade-based money laundering could be occurring in this instance? (Choose two.)

A. The transaction involves the use of front (or shell) companies
B. The packaging is inconsistent with the commodity or shipping method
C. Significant discrepancies appear between the description of the commaodity on the bill of lading and the invoice

D. The type of commodity being shipped appears inconsistent with the exporter or importer's regular business activities

= Previous Questions Next Questions =»
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Question #61 Topic 1

The branch manager calls the compliance officer and informs her that a law enforcement officer has just left the branch and was asking a lot of questions and left a
business card.
What should the compliance officer do?

A. File a suspicious transaction report
B. Follow up to verify that the officer received all necessary information
C. Verify that the reported officer was an actual authorized representative

D. Require the branch manager to write a detailed memo about the request

Question #62 Topic 1

What is a major economic consequence of money laundering through the use of front companies?

A. Placing more emphasis on manufacturing
B. Weakening of the legitimate private sector
C. Creating a more competitive pricing environment

D. Aligning management principles between criminal enterprises and legitimate businesses

Reveal Solution || @ Discussion &




Question #63 Topic 1

An institution is about to release a new peer to peer (P2P) funds transfer product to provide much needed remittance services to an under-banked population segment in
the country.

The service allows customers to transfer funds through a mobile banking application to individuals worldwide entering only a name and mobile number. The new service
charges less than comparable market solutions and offers real time transfer of funds. The customer onboarding process is conducted at branch locations with identity
verification.

Which three present the highest anti-money laundering or sanctions risk and will require controls prior to launch? (Choose three.)

A. Customer onboarding

B. Cross-border functionality

C. Real time transfer of funds

D. Servicing the under-banked population

E. Limited access to counterparty information

Reveal Solution | @ Discussion )

Question #64 Topic 1

What is true regarding disclosure to a law enforcement agency by a financial institution of the supporting documentation for a suspicious transaction report?

A. Documentation must be provided as quickly as possible using email
B. The financial institution may notify the account holder of the request
C. Confirm that the request originated from a representative of the law enforcement agency

D. A copy of all the documentation released must also be provided to the account holder's attorney



Reveal Solution
Question #65 Topic 1

As aresult of an audit, a policy exception was identified that had been approved by the compliance officer. The auditor determined that the policy exception is a violation
of a requlatory requirement.
What should the auditor do?

A. Advise the compliance officer on how to appropriately respond to policy exceptions.
B. Include the regulatory violation in the audit report and report it to the board of directors.
C. Consult with legal counsel to determine if the approval of the policy exception was acceptable.

D. Include the regulatory violation in the audit report and recommend the compliance officer be subject to disciplinary action by the board of directors.

Reveal Solution | @® Discussion @D

Question #66

A foreign politically exposed person (PEP) requests to add a beneficiary to a life insurance policy.

How should the request be processed to mitigate risk?

A. Perform due diligence on the beneficiary
B. Determine the source of wealth and source of funds
C. Decline the request if the beneficiary is a foreign PEP

D. Decline the request to add a beneficiary due to increased risk




Reveal Solution | @ Discussion €

Question #67

Which requirement is included in the Fourth European Union Directive on money laundering?

A. It requires obliged entities to consider politically exposed persons as high risk for life
B. It requires obliged entities to conduct enhanced due diligence on all prepaid card holders
C. It requires member countries to maintain registries of the beneficial owners of legal entities

D. It requires member states to enact economic sanctions against countries that do not cooperate with Financial Action Task Force recommendations

Reveal Solution
Question #68 Topic 1

A bank maintains a relationship with a customer who owns a small bakery business.
Which customer action indicates potential money laundering?

A. The customer continually makes regular cash deposits
B. The customer has multiple bank accounts at several locations
C. The customer purchased property insurance that is twice the value of the business

D. The customer recently wired a large amount to a foreign jurisdiction where family is located

Reveal Solution || @ Discussion )



Question #69 Topic 1

A U.K. real estate agent has three foreign clients interested in purchasing an apartment building, valued at £30 million, in the outskirts of London as an investment
property. The clients are not willing to have their names provided to the bank. The clients want the purchase to be made in the names of three private companies for
privacy reasons. The plan is to wire the funds into an account held in the name of another private company at a bank in London.

Which red flag should stop the agent from discussing this potential purchase further?

A. The clients are foreign
B. The clients have the funds necessary to fund a £30 million purchase
C. The clients are not willing to have their names provided to the bank

D. The clients want the purchase to be made in the names of the private companies

Reveal Solution | ¢® Discussion @)

Question #70 Topic 1

What is a key objective of the Egmont Group?

A. To find ways to promote the development of Financial Intelligence Units and the sharing of expertise.
B. To safeguard the financial system from illicit use and combat money laundering and promote national security.
C. To issue binding standards that establish consistently operated Financial Intelligence Units in member jurisdictions.

D. To provide best practices for financial institutions on how to report suspicious activity to best share the information with law enforcement.

Reveal Solution | ¢® Discussion {3




Question #71 Topic 1

The compliance officer for a bank is reviewing on-boarding documents for a new business account for a domestic corporation. The officer is unable to verify the identity
of the beneficial owners of the company. Only information on the nominee owners was provided, and none of the listed addresses are local. The purpose of the business
and future expected activity was disclosed to include cash letters, money orders and international remittance transfers.

Which red flag identifies a heightened money |aundering risk?

A. Expected activity was advised to include cash letter and money orders
B. The nature and purpose of the business include international remittance transfers
C. The names provided at account opening are identified as the corporation's representative nominees

D. Account signer's government issued identification lists addresses outside of where the branch account was opened

Question #72 Topic 1

Law enforcement submitted a request to a bank for information regarding one of its customers.
How should the bank respond according to Financial Action Task Force Guidance?

A. Provide all information requested to support the investigation
B. Ensure that the request will not violate any local privacy regulations or legislation
C. Ensure the information is necessary to the investigation before responding to the request

D. Contact the customer informing the person of the investigation to ensure the bank provides correct information

Reveal Solution | @ Discussion




Question #73

How should a financial institution respond to a verbal request from a law enforcement agency to keep an account open to assist in an investigation?

A. Agree to keep the account open
B. Request a subpoena to maintain the account
C. Request a letter on the agency's letterhead

D. Request a search warrant from the local court

Reveal Solution || ¢® Discussion @E)

Question #74 Topic 1

A bank operates in multiple countries and offers a variety of products and services. The compliance officer recently joined the bank and wants to better understand the
inherent level of anti-money laundering risk across the entire organization.
Which two factors should be considered? (Choose two.)

A. The Transaction Monitoring program
B. The Customer Due Diligence program
C. Countries that the bank operates in

D. Products and services offered by the bank

Reveal Solution | ¢® Discussion &)

Question #75 Topic 1




A bank is preparing for its anti-money laundering independent review, which is performed every two years under the direction of the compliance officer. The bank's
corporate audit department will conduct the review. The compliance officer will review the final report before it is released to the Board of Directors.
What is the issue with this situation?

A. Independent reviews must be performed annually
B. The review must be performed by a group outside of the bank
C. The final report must be presented directly to the board of directors

D. There is a conflict of interest with the management of the review process

Reveal Solution || @ Discussion )

Question #76

Which method is used to launder money in casinos?

A. Purchase chips with cash and play at a table
B. Purchase chips with cash and redeem for cash
C. Purchase chips with cash and redeem for a check

D. Purchase chips with cash and sell to another person for cash

Question #77 Topic 1

Financial Action Task Force (FATF)-style regional bodies are created and obliged to understand the inherent money laundering and terrorist financing risks in the region of



the world they serve.
What is one of the methods they use to understand these risks?

A. They require member countries to develop statistical metrics over money laundering and terrorist financing crimes
B. They require participating financial institutions of their members to file suspicious transaction reports to the regional body
C. They conduct global research on money laundering and terrorist financing trends and report their findings in their own typologies report

D. They conduct regional-level research and analysis of the money laundering and terrorist financing methods and trends using standards and templates used for
FATF typologies reports

Question #78 Topic 1

A bank's anti-money laundering section receives an anonymous tip that a customer might be engaging in possible money laundering.
Which two facts should be considered during the course of an investigation into this matter? (Choose two.)

A. The customer has had a long-standing account at the bank
B. The customer is on the exempt list for currency transaction reporting requirements
C. The customer is issuing a number of wires to several relatively high-risk jurisdictions

D. The customer's account has had a large volume of activity, but the month-end balance is usually low

Question #79 Topic 1
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Which two actions should the employee take to complete appropriate bank procedures? (Choose two.)

A. Compare the wire transaction as it enters and after it leaves the bank
B. Check for suspicious phrases usually used to conceal originator or beneficiary identity
C. ldentify large incoming wire transactions received on behalf of a foreign client with no explicit reason

D. Identify wire transaction activity to or from a financial institution located in a higher risk jurisdiction

Question #80 Topic 1

Who has the ultimate responsibility within a bank for ensuring that the bank has a comprehensive and effective Bank Secrecy Act / anti-money laundering (BSA/
AML) program and oversight framework that is reasonably designed to ensure compliance with applicable regulations?

A. Senior management
B. Board of directors
C. Business line managers

D. BSA/AML compliance officer
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Question #81 Topic 1

A compliance officer provides an overview of the bank's anti-money laundering program to a group of new tellers during employee orientation.
Which training element should be delivered to this audience?

A. Results of recent risk assessments
B. Large cash transaction reporting procedures
C. The financial institution's surprise cash audit policy

D. Past check fraud losses incurred by the financial institution

Reveal Solution | ¢® Discussion @)

Question #82

Which red flag indicates high potential for money laundering in a real estate purchase?

A. The purchaser is a nominee
B. The purchaser had a previous bankrupicy
C. The purchaser owns a cash intensive business

D. The purchaser is not a resident where the property is located

Reveal Solution || ¢® Discussion )




Question #83 Topic 1

A compliance officer at a small community bank has been asked to review existing customer onboarding policies and procedures to ensure they adequately address anti-
money laundering risks.
How should customer due diligence be implemented?

A. With an annual compliance review and approval of customers
B. With a one-time event conducted at initial customer onboarding
C. As an ongoing activity that may vary commensurate with the risk profile of the customer

D. As applicable to customers that pose higher money laundering or terrorist financing risk

Reveal Solution
Question #84 Topic 1

A bank compliance officer discovers cash deposit activity inconsistent with the expected and historical cash activity within the personal accounts of the chairman of the
board. The cash activity appears structured to avoid the local legal filing reguirements for large cash transactions, and a suspicious transaction report (STR) was filed.
How should the compliance officer report the filing of the STR to the board of directors without revealing the existence of the filing to the subject?

A. Inform the legal counsel of the bank
B. Follow the financial institution's established STR reporting policy
C. Notify the financial institution’s regulator to disclose the activity

D. The compliance officer and the chief executive officer should jointly interview the chairman

Reveal Solution | @ Discussion €




Question #85

Under which two circumstances may law enforcement be given access to a financial institution customer’s financial records? (Choose two.)

A. If the person is named in a suspicious transaction report
B. If law enforcement serves a legal summons or subpoena
C. If the investigation of a customer is made public in the media

D. If law enforcement has circumstantial evidence to suspect money laundering

Reveal Solution | ¢® Discussion )

Question #86 Topic 1

Findings from a regulatory examination report states that the job descriptions of personnel outside of the compliance department do not include references to anti-
money laundering responsibilities.

Which action should the firm take?

A. Update all job descriptions to include anti-money laundering responsibilities
B. Respond that only compliance personnel have anti-money laundering responsibilities
C. Send an email to all staff stating that personnel must observe the anti-money laundering policy

D. Reply that a description of anti-money laundering responsibilities is included in the annual training

Question #87 Topic 1




What must be materially true regarding transactions for United States (U.S.) sanctions laws to have jurisdiction?

A. Transactions are traced to illegal proceeds
B. Transactions are processed by a U.S. person
C. Transactions are stripped of beneficial owner information

D. Transactions are identified as proceeds of foreign corruption

Question #88 Topic 1

How does the Financial Action Task Force (FATF) communicate its findings regarding jurisdictions with strategic anti-money laundering / Counter Financing of
Terrorism deficiencies?

A. By issuing documentation to the private sector
B. By issuing two formal documents three times per year
C. By issuing informal communication to FATF members

D. By issuing four formal documents to the deficient jurisdictions

Question #89 Topic 1

A recent anti-money laundering audit revealed several requlatory reporting violations and lapses with the organization's anti-money laundering policy. As a result, the
compliance officer has created a follow-up matrix to document progress in correcting the identified deficiencies.



1o whom should the compliance officer provide reguiar updates of corrective action to nelp ensure the appropriate oversignt?

A. Audit management
B. Human Resources
C. Business line managers

D. Designated board committee

Reveal Solution
Question #90 Topic 1

A corporate services provider in a European Union (EU) country has a prospect from an African country who deals in oil and gas. The prospect intends to develop an oil
terminal in his home country with a $75 million dollar loan secured by a third party, which is a trust formed in a Caribbean island with a holding company based in a
European secrecy haven. A young lady is presented as an ultimate beneficial owner who has gained her wealth through a fitness studio in her home country.

What are two red flags that could indicate money laundering or financing terrorism? (Choose two.)

A. Aloan worth $75 million with a third-party guarantor
B. The guarantor company's ownership structure is overly complex
C. The prospect wishes to have a corporate structure with a holding company in EU country

D. The ultimate beneficial owner is young lady who has gained her wealth through a small business

Question #91 Topic 1

The anti-money laundering compliance officer for a small money transmitter has several agent locations in the same geographic area in the United States. The customers



are immigrants from Country A and the majority of the funds are remitted to Country A.

In a meeting with one of the agents, it is recently discovered that two new customers have been coming in three times a week and sending funds to the same recipient in
Country B. Each cash transaction always totals exactly $8,000.

What should alert the agent to possible money laundering activity by the two customers?

A. They remit funds to the same person
B. They have been coming in three times a week
C. It is unusual for customers to remit to Country B

D. Each of their transactions is just below the cash reporting threshold

Question #92

A bank receives an anonymous tip from an employee about another employee through its confidential hotline.
Which activity warrants further review?

A. A mortgage officer works with home loan applicants to resolve adverse credit issues
B. An employee in bookkeeping accepts funds transfer requests from customers via telephone
C. An employee in accounting works with customers to help understand how to reduce service charges

D. A teller distributes bank brochures to customers who regularly conduct cash transactions below reporting limits

Reveal Solution | ¢® Discussion &)

Question #93



A bank located in New York has identified suspicious transactions at a correspondent bank in China. For one of the international customers, the correspondent bank is
not following agreed upon protocols.
Which factor indicates that the bank should terminate the relationship?

A. The correspondent bank has opened branches in a country on the Office of Foreign Assets Control list.
B. The compliance officer at the correspondent bank is currently being investigated due to bribery allegations.
C. The correspondent bank has recently exceeded acceptable limits in the primary banks' recently developed risk model.

D. The primary institution has requested transactional details from the correspondent bank to aide in their investigation.

Question #94 Topic 1

Which two channels can be utilized during a cross-border money laundering investigation to assist in gathering information according to Financial Action Task
Force? (Choose two.)

A. Contacting existing liaison officers in the foreign jurisdiction
B. Exchanging information between national law enforcement agencies
C. Contacting the potential suspect or their family members to request information

D. Submitting only formal requests for information to a financial intelligence unit

Question #95 Topic 1

During a law enforcement investigative interview regarding potential money laundering, the suspect starts making assertions and statements that the investigator



believes are false.
How should the investigator respond?

A. Inform the suspect that deception is obvious and continue the interview
B. Advise the suspect that the interview will be terminated if there is suspicion of deception
C. Direct the interview in another direction until there is better rapport before returning back to the troubling guestions

D. Ask questions of a material nature about the suspected false statements without revealing the suspected deception

Question #96

A bank employee recently opened an account for a new restaurant. Daily cash deposits over a three-month period are close to $9,500.
What are two red flags that indicate possible money laundering or terrorist financing? (Choose two.)

A. The restaurant is located in a different city
B. The daily cash deposits are so close in amount
C. It is a new account that has daily cash deposits

D. The new account demonstrates a steady flow of income

Question #97 Topic 1

A customer has held an account at a bank and has lived locally for over 25 years. Historically he has come into the bank monthly to deposit a $1,500 retirement check
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Wednesday, and Thursday to make $3,000 cash deposits into his account. A review of his account shows that an $8,500 check made out to cash clears his account each
week. The bank has decided to file a suspicious transaction report (STR).
What is the important fact to include in the STR?

A. The recent change in the timing of deposits and withdrawals in the account
B. The customer's work history and the amount of his monthly retirement check
C. The fact that the account holder is well known to the bank staff

D. The fact that the customer has lived in the area and has banked at this bank for 25 years

Reveal Solution || #® Discussion &P

Question #98 Topic 1

A financial institution receives a regulatory enforcement action because of deficiencies in its anti-money laundering program.
Which action should the board of directors take?

A. Terminate the compliance officer and staff
B. Purchase and install a new suspicious activity monitoring system
C. Hire an attorney with instructions to protest the enforcement action

D. Instruct the compliance officer to develop a plan to remediate the institution's anti-money laundering program

Question #99
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transaction report filings.
What should be done to protect suspicious transaction report information?

A. Provide the suspicious transaction report information to the credit department
B. Decline to provide the suspicious transaction report information to the credit department
C. Seek approval from the board of directors to disclose the suspicious transaction report information

D. Contact the credit department manager to determine how the suspicious transaction report information can be provided

Question #100 Topic 1

Which two aspects of precious metals pose the highest risk of money laundering? (Choose two.)

A. Some precious metals can be formed into other objects, making them easier to transport
B. Precious metals have high intrinsic value in a relatively compact form and are easy to convert into currency
C. The value of precious metals can be inflated easily, making it easy to increase the amount of money laundered

D. Precious metals can be readily used in many high-tech commercial applications, making them all the more valuable

Reveal Solution || ¢® Discussion €
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Question #101 Topic 1

Which two methods have terrorist groups used to diversify their revenue stream and to fund their operations? (Choose two.)

A. Human trafficking
B. Engaging in civil conflict
C. Smuggling cultural artifacts

D. Engaging in wire transfer activity

Reveal Solution | @ Discussion €

Question #102 Topic 1

Which two statements are true regarding the European Union Money Laundering Directives? (Choose two.)

A. They apply to member states of the European Union
B. They require member states to enact laws and/or regulations to comply with the directives
C. They set forth non-binding best practices for financial institutions within the member states

D. They have extraterritorial impact and apply to states that have diplomatic relations with member states

Reveal Solution | ¢® Discussion @)




A compliance officer was recently reviewing transactional data for an international charity and found transactions that present a higher risk.
Which reason is cause for terminating the banking relationship?

A. The charity has had a high turnover rate of official positions
B. The charity has several incoming international funds transfers
C. The flow of funds both in and out are complex and hard to trace

D. The charity is headquartered in a country on the Office of Foreign Assets Control list

Reveal Solution || ¢® Discussion &P

Question #104

Which action does the Financial Action Task Force (FATF) recommend be taken against jurisdictions that have strategic deficiencies?

A. Conduct due diligence
B. Apply counter-measures
C. Add the jurisdiction to the United Nations' list of sanctioned jurisdictions

D. Create an action plan to address the deficiencies without the support of the FATF

Reveal Solution || ¢® Discussion P

Question #105 Topic 1
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international transactions. Also, funds are being funneled from the company to the client's personal account in another jurisdiction.
Which two steps should law enforcement take in investigating this matter? (Choose two.)

A. Determine who are the signatories on the account
B. Ask the bank for the history of this multi-level marketing company
C. Examine the flow of money from the company to the individual in an effort to determine if it is legitimate

D. Examine possible Suspicious Activity Report information received from the local Financial Intelligence Units

Reveal Solution | @® Discussion €

Question #106

Which method is used to launder money via wire remittances sent through a bureau de change or money services business?

A. A customer in country A makes a weekly small wire transfer to the bank account of an individual in country B.
B. A customer in country A makes frequent wire transfers to a single customer in country B that are slightly under the legal reporting threshold.

C. A large number of wire transfers are sent from a large number of senders in country A to a large number of recipients in country B during the period of December 1
to December 15.

D. A customer in country A receives four small wire transfers from four different individuals located in country B on December 21. The aggregate of the wire transfers
falls below the legal reporting threshold.

Question #107




Historically, a tour quide has made monthly cash deposits averaging $10,000. Over the past three months, the monthly deposits have averaged $100,000. When the
financial institution questions the increased deposits, the tour guide explains that there have been numerous conventions in town so business has increased
substantially.

Which further action(s) should the financial institution take?

A. Immediately terminate the relationship
B. Schedule a periodic review of activity
C. Perform further investigation, if appropriate report the activity to the authorities and consider terminating the relationship

D. Perform further investigation, if appropriate report the activity to the authorities and place a limit on future transactions

Reveal Solution | @ Discussion &)

Question #108 Topic 1

One key aspect of the Office of Foreign Assets Control's extraterritorial reach includes the blocking of certain non-United States initiated transactions for or through the
United States (U.S.) for benefit of a restricted person or entity.
Under which three circumstances are U.S. banks required to block transactions? (Choose three.)

A. The transactions are to, or go through, a blocked entity

B. Those that are by, or on behalf of, a blocked individual or entity

C. Those that are by or on behalf of a blocked individual and a licensed entity

D. Those that are in connection with a transaction in which a blocked individual or entity has an interest

E. Those that are in connection with a transaction in which a blocked individual or entity has no interest

Reveal Solution | #® Discussion &P



Question #109 Topic 1

To ensure compliance with economic sanctions established by governmental authorities in the jurisdictions where it operates, a financial institution requires that all new
and existing customers be screened at onboarding and quarterly thereafter.
Is this step sufficient to ensure compliance?

A. Mo, screening should occur promptly after list updates
B. Yes, this is recommended by the international guidance
C. No, it is necessary to screen and perform enhanced due diligence on new relationships

D. Yes, screening all existing customer relationships ensures the institution is not dealing with a sanctioned individual or entity

Reveal Solution || ¢® Discussion &)

Question #110

What is the currency threshold under the European Union Fourth Anti-Money Laundering Directive?

A. 3,000 Euros
B. 5,000 Euros
C. 10,000 Euros
D. 15,000 Euros

Reveal Solution || ¢® Discussion €

Ouestion #111 Topic 1




What are two requirements of United States financial institutions when conducting business with an international financial institution as a result of the USA
PATRIOT Act? (Choose two.)

A. Performing enhanced due diligence on shell banks
B. Performing due diligence on correspondent accounts
C. Visiting the head office of the international financial institution

D. Complying with Special Measures issued under the USA PATRIOT Act

Reveal Solution || @® Discussion €3

Question #112 Topic 1

What are two risks to institutions for violating anti-money laundering laws as demonstrated by the 2012 HSBC settlement with United States authorities? (Choose two.)

A. Forfeiture of assets
B. Civil money penalties
C. Loss of bank charter/license

D. Imprisonment of bank employees

Reveal Solution | @® Discussion 3

Question #113




When must a United States (U.5.) bank block or reject an international funds transfer when there is an Office of Foreign Assets Control designated party to the

transaction?

A. Only if the U.S. bank is involved in the funds transfer
B. Only if a U.S. person or entity is the ultimate beneficiary
C. Only if a non-U.S. person or entity is the ultimate beneficiary

D. Only if the U.5. bank’s correspondent informs it of the involvement of the designated party

Reveal Solution
Question #114 Topic 1

A law enforcement agent calls a bank anti-money laundering investigator for supporting information about a suspicious transaction report that was filed the previous

month.
How should the investigator respond?

A. Refer the agent to the bank's compliance officer
B. Send the information to an address provided by the agent
C. Share the requested information during the telephone call

D. Require a search warrant before releasing the information

Question #115 Topic 1



Which action should countries take related to the Tinancing of terrorist acts in accordance with the Financial Action Task Force 40 Kecommendations?

A. Oppose
B. Sanction
C. Prosecute

D. Criminalize

Question #116 Topic 1

A client is a wholesale auto business that operates as a used car lot. The client regularly ships vehicles internationally. In a four-month period, the client received wires
totaling $1,250,000 from a dealer in Benin in West Africa. All wires originated from Benin and were in increments of 5$50,000.

Account debits made to the account were payable to various transport companies. All incoming checks reference various vehicles purchased. Dock shipping receipts
produced by the client to support account activity identify the vehicles but cannot easily be tied to the wires received.

What is the suspicious behavior?

A. The dock shipping receipts match the vehicles
B. Vehicles are regularly shipped internationally
C. Wires received are in large, even dollar amounts

D. Account debits are payable to transport companies

Reveal Solution | @® Discussion @)

Question #117



A high-volume dealer of precious metals and stones in a high-risk jurisdiction is approached by a new customer interested in selling gold worth $200,000. The customer
was referred by a longtime family friend of the dealer and provides no indication of background or business purpose for the sale. The dealer agrees to make the purchase
based solely on the reference.

What is the money laundering red flag?

A. The customer was referred by a longtime friend of the dealer
B. The precious metals dealer is operating in a high-risk jurisdiction
C. A new customer is selling gold worth $200,000 to a high volume dealer

D. The customer provides no background information or business purpose for the transaction

Reveal Solution || ¢® Discussion &)

Question #118

What does the Financial Action Task Force 40 Recommendations address on transparency of beneficial ownership?

A. Gatekeepers
B. Correspondent banking
C. Payable through accounts

D. Legal persons and arrangements

Question #119




A compliance officer identifies a potentially significant risk in a popular financial product. Further investigation reveals there is no mitigating control.
Which course of action should the compliance officer take?

A. Launch a long-term project to remediate the control deficiency
B. Note the risk and address it during the next round of policy and procedure review
C. Immediately cease providing the product and only offer it after effective permanent mitigation is implemented

D. Implement a temporary mitigation plan that enables effective management of the risk until a permanent plan can be developed

Question #120 Topic 1

Which factor should a bank consider before sharing information about a customer with its broker-dealer affiliate in the case of an investigation?

A. Whether the broker-dealer affiliate can rely on the due diligence done by the bank
B. Whether there is a mutual legal assistance treaty in place between the two institutions
C. Whether privacy and data protection rules permit the bank to share the information with the affiliate

D. Whether both institutions have an account or are in the process of opening an account for the customer
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Question #121 Topic 1

A client who owns a swimming pool company requests to open 19 accounts at a bank, each with a debit card for its swimming pool technicians. When asked about the
purpose of each account, the client explains that each technician needs a separate checking account to purchase pool chemicals.
Which available source could be used in the bank's internal investigation on this client's activities?

A. Client's credit bureau report
B. Local law enforcement investigation report
C. Interview swimming pool technicians and chemical suppliers

D. Internet search showing how such business are typically operated

Reveal Solution
Question #122 Topic 1

A bank sells reloadable open-loop prepaid cards to both customers and non-customers.
What is a red flag associated with these cards that may indicate money laundering?

A. A bank customer historically purchases several prepaid cards near year-end.
B. A non-bank customer regularly loads large amounts of cash onto several prepaid cards.
C. A non-bank customer consistently uses the bank to obtain cash advances using a prepaid card.

D. A bank customer routinely purchases five prepaid cards in small even-dollar amounts on a monthly basis.
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Question #123

Which product is considered to be of highest money laundering risk?

A. Credit cards
B. Savings accounts
C. Time deposit accounts

D. International wire transfers

Question #124 Topic 1

A compliance officer at a large financial institution has been tasked by senior management to lead a team in an internal review and potential revision of the institution's
customer onboarding program following a regulatory enforcement action of another institution.
Which step should the compliance officer perform first?

A. Reviewing the institution's risk assessment
B. Revising training materials for frontline staff
C. Conducting enhanced due diligence on high risk customers

D. Resolving substantive discrepancies in customer verification

Reveal Solution || ¢® Discussion )
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Question #125 Topic 1

A bank provides trade financing for a company whose primary export is steel.

Which action by the company indicates possible money laundering?

A. The company often deals with foreign currency exchanges.
B. The company reqularly understates the value of goods exported.
C. The company frequently sells above or below its competitors' price.

D. The company frequently transfers funds to other bank accounts located in other jurisdictions.

Reveal Solution
Question #126 Topic 1

An anti-money laundering analyst is reviewing a new customer list to confirm potentially high risk customers have been identified and subject to enhanced due diligence.
Which new customer warrants enhanced due diligence?

A. A non-profit hospital
B. A fundraising organization
C. An employee benefit plan trust

D. A medical practice limited partnership

Reveal Solution | ¢® Discussion @



Question #127 Topic 1

Which statement about a multinational institution's ability to fully investigate unusual activity in all its foreign operations is correct?

A. Local privacy and data protection laws may prevent an affiliate from sharing information.
B. Certain account documents may be stored only in local language which will prohibit a global assessment.
C. The institution should consult with the customer and request permission to conduct a full investigation into all the accounts.

D. Enterprise-wide compliance oversight rules issued in the global institution's headquarters country will override any local limitations in other countries.

Reveal Solution | @ Discussion

Question #128 Topic 1

Which step should be taken to understand the types of financial institutions to whom the services are being offered when a correspondent bank permits ‘nested
relationships according to the Wolfsberg Group?

A. Review peer-group clients by risk category
B. Understand the type and volume of accounts serviced

C. Evaluate the distribution of downstream correspondents and identify any direct or indirect issues

D. Obtain independent audits or examination reports for A€nesteda€ relationships to determine risk levels

Reveal Solution | ¢® Discussion @D




What does the Basel Committee's Customer Due Diligence for Banks paper suggest that a bank needs to have in place when establishing an account for a corporate
business entity?

A. An understanding of the structure of the company
B. A policy requiring all identified beneficial owners to undergo a national police check
C. A process to ensure that the approval of senior management is obtained prior to opening the account

D. A fee structure that reflects the banks' costs in monitoring the risks associated with entity's business activities

Reveal Solution || ¢® Discussion &)

Question #130 Topic 1

Which measure to mitigate risk does the Basel Committee's Customer Due Diligence Principles suggest banks apply when accepting business from non-face-to- face
customers?

A. Certification of documents presented
B. Requiring an in person interview with the customer
C. Imposing a limit on permissible account activity for a defined period of time

D. Requiring additional review of account opening documents by senior management

Reveal Solution | @® Discussion @3

Question #131




A comprehensive set of risk-based guidelines for maintaining business relationships is being developed.
Which situation indicates that the institution should terminate the relationship with a client?

A. The client does business in countries with active terrorist organizations.
B. The client conducts international financial transactions exceeding U.S. $500 million.
C. The client exceeds the criteria of an acceptable risk model created by another institution that is not similar in size and complexity.

D. The client exceeds the criteria of an acceptable risk model created by the institution and does not perform acceptable remedial actions.

Question #132 Topic 1

At a small community bank, the compliance officer identifies unusual activity on a customer, who with his personal and company accounts, is the bank's largest depositor.
The customer's companies have significant balances on their outstanding loans. The compliance officer notices that there is a lot of unusual movements of money
between the customer’s individual and business accounts. After filing a suspicious transaction report (STR), the compliance officer gets a call from law enforcement
indicating that they want the bank to keep the account open while they conduct an investigation into the customer.

How should the compliance officer escalate this information to the board of directors?

A. By providing a copy of the STR to the board
B. By informing the regulator to bring it up with their next meeting with the board
C. By providing a high level summary of the activity and the interactions with law enforcement

D. By providing a copy of the letter from law enforcement asking the bank to keep the account open.

Reveal Solution | @® Discussion @)



Question #133 Topic 1

What does the Egmont Group's support for its members include?

A. Issuing due diligence models for financial institutions
B. Expanding and systematizing international cooperation in the reciprocal exchange of information
C. Issuing strategic products for law enforcement agencies and FIUs on topics of international interest

D. Expanding the ability of FIUs to enforce laws and exchange information globally to combat money laundering and terrorist financing

Reveal Solution || ¢® Discussion )

Question #134

Which statement identifies one of the duties of a government Financial Intelligence Unit?

A. It serves as the central agency for the receipt of disclosures filed by reporting entities.
B. It administers and enforces economic and frade sanctions based on a government's foreign policy and national security goals.
C. It supervises and regulates banking institutions to ensure the safety and soundness of the nation's banking and financial system.

D. It prosecutes suspected money launderers and terrorist financiers based on financial institution suspicious transaction report filings.

Reveal Solution || ¢® Discussion €

Question #135 Topic 1



A new accounts representative recently opened an account for individual whose stated employment is tutoring students.
Which customer action indicates possible money laundering?

A. Continually making weekly small cash deposits
B. Periodically initiating wire transfers to another account owned by a relative
C. Transferring all funds to another bank on the same day of large cash deposits

D. Opening a savings account and makes frequent transfers from the checking account

Question #136 Topic 1

A large international bank has detected potentially suspicious activity in one of its customer accounts. Following an investigation, the bank has determined the activity to

be typical of suspected money laundering.
To which entity should this activity be reported on a suspicious transaction report according to Financial Action Task Force?

A. National Security Council
B. Financial Intelligence Unit
C. Local law enforcement agency

D. Federal law enforcement agency

Reveal Solution
Question #137 Topic 1



What is the main role of the Egmont Group in combating money laundering and terrorist financing?

A. To establish regulations that countries must use when establishing their own FlUs
B. To find ways that FlUs can better cooperate amongst themselves and exchange information
C. To require that all countries participate in a global repository for the sharing of information

D. To create standards that countries can use when drafting laws to combat money laundering and terrorist financing

Question #138 Topic 1

An organization uses an automated surveillance system that generates a very large volume of anti-money laundering alerts. The monthly volume of alerts has increased
over the last year causing the compliance staff to fall significantly behind reviewing the alerts. As a result, the system settings are under review to determine if they are
appropriate.

Which action should be included in the evaluation of system settings?

A. Compare settings to organizations within its peer group
B. Flag filters with no history of generating an alert for removal
C. Review parameter settings based on the latest risk assessment

D. Calibrate parameters based on staffing capabilities to clear alerts

Question #139




Which location provides a law enforcement investigator the best opportunity for a productive investigative interview of a suspect?

A. The residence of the suspect
B. The office or work location of the suspect
C. A neutral location such as a coffee shop or restaurant

D. An interview room in the offices of a law enforcement agency

Question #140 Topic 1

Which two mechanisms should be implemented to assist with cross-border money laundering investigations? (Choose two.)

A. Countries should request Interpol to provide the required information.
B. Countries should ensure that information received is protected from unauthorized disclosure.
C. Countries should establish mechanisms allowing financial investigators to obtain and share information in respect of specific investigations.

D. Countries should conduct separate investigations to ensure information is not unintentionally disclosed without the appropriate legal approval.
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Question #141 Topic 1

An existing customer at a bank has recently expanded its services to provide check cashing for its customers.
Which factor indicates the bank should terminate this relationship?

A. The bank has not updated its automated monitoring system.
B. The business has no previous experience with this service.
C. The business has not updated its anticipated activity with the bank.

D. The business is now a Money Service Business and has not registered with FinCEN.

Reveal Solution | ¢® Discussion )

Question #142

Which key aspect of the Office of Foreign Assets Control's extraterritorial reach specifically relates to prohibited transactions?

A. Prohibit or reject unlicensed trade and financial transactions with specified countries, entities, and individuals
B. Prohibit or reject licensed trade and financial transactions with specified countries, entities and U.S. individuals
C. Prohibit or reject licensed trade and financial transactions with specified countries, entities and non-U.S. individuals

D. Prohibit or reject unlicensed foreign trade and financial transactions with specified countries, entities, and individuals

Reveal Solution || ¢® Discussion &)

Question #143 Topic 1




A bank has opened a new account for a well-known attorney to manage client funds. During the first six months, bank staff observe the account receives multiple
deposits via wire transfer. They also observe that the attorney withdraws cash, makes payments to various people, and transfers funds to the law firm's account online.
What is considered a red flag for potential money laundering in this situation?

A. Withdrawing cash
B. Making payment to various people
C. Receiving multiple deposits via wire transfer

D. Transferring funds to his law firm's account online

Question #144

How can a 'free-look provision' as part of a life insurance policy help criminals to launder money?

A. A policy owner can decide how to pay the premium within a pre-defined period.
B. A policy owner is able to terminate the contract without penalties such as surrender charges.
C. A policy owner has freedom to decide who the beneficiary of the policy will be and can in this way move money to a related third party.

D. A policy owner has freedom to decide who the beneficiary of the policy will be and can in this way move money to an unrelated third party.

Question #145 Topic 1

Since its last regulatory examination, a financial institution has aggressively grown by adding profitable new products and services. The institution has not historically
received regulatory criticism regarding its anti-money laundering compliance program. However, a recent regulatory examination cited significant deficiencies in the anti-
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and services.
Which area of international control should leadership first address to correct the weaknesses in the program?

A. Anti-money laundering training
B. Anti-money laundering policy
C. Money laundering risk assessment

D. Anti-money laundering compliance staff

Reveal Solution || ¢® Discussion &)

Question #146 Topic 1

A periodic review of the account of a small household goods business reveals multiple shipments of goods to a country classified by the bank as high risk. They were
transshipped through another country prior to the final destination. In the past three months, volumes over 25,000 units. The business has been a customer of a bank for
10 years.

Records show previous shipments to destinations primarily in Europe involving quantities of 5,000 units or less. Recent shipments are listed as being received by the
same company as the earlier shipments and payments are being received from the same originator, but the unit price of the goods is three times higher than before.
Which two red flags indicate potential trade-based money laundering? (Choose two.)

A. The shipments of the same goods are now going to a different location.
B. The goods are transshipped through one or more jurisdictions for no apparent economic reason.
C. The size of the shipments appear inconsistent with the exporter's previous business activities.

D. The goods are shipped to a jurisdiction that the bank classifies as a€high riska€ for money laundering activities.

Reveal Solution
Question #147 Topic 1




Which three definitions of money laundering are included in the expanded definition of the European Union Fourth Directive? (Choose three.)

A. The creation of shell companies to disguise the identity of its owners

B. The conversion or transfer of property with knowledge that it is derived from criminal activity

C. The acquisition or use of property knowing, when it was received, that it was derived from criminal activity

D. The transfer of cash in excess of 15,000 euros across country borders regardless of whatever the cash was derived from criminal activity

E. Concealing or disguising the nature, source, location, disposition, movement, rights with respect to, or ownership of property, knowing that the property is derived
from criminal activity

Question #148 Topic 1

An incoming urgent international wire transfer in U.5. dollars has been identified by the sanctions screening team. The transaction is a large rounded amount and the
name of the beneficiary is "North Korean Cigars Company” with an address in an industrial zone in Tianjin, China.
Which action should the sanctions team take?

A. Hold the transaction and investigate the company before releasing the funds
B. Block the transaction immediately because it contains a reference to North Korea
C. Call the correspondent bank and ask if it has performed due diligence on the originator

D. Release the transaction so that the Chinese correspondent bank will not be negatively impacted

Reveal Solution || ¢® Discussion &P

Question #149




What does the Financial Action Task Force (FATF) urge its members and all other jurisdictions to do when a jurisdiction is identified as having lax anti-money laundering /
counter financing of terrorism controls?

A. Apply counter-measures to that jurisdiction
B. Consider customers from that jurisdiction as high risk
C. Cease doing business with that jurisdiction immediately

D. Apply economic sanctions until otherwise notified by FATF

Question #1350 Topic 1

What might limit a compliance officer's ability to respond to a foreign law enforcement official's request to provide information with regard to an anti-money laundering

investigation?

A. Privacy and data protection laws in the compliance officer’s country
B. Whether there is a mutual legal assistance treaty between the countries of the compliance officer and the law enforcement official
C. Whether the request has been processed by the foreign law enforcement official’'s embassy in the compliance officer's country

D. Anti-money laundering laws that require the confidential treatment of Suspicious Transaction Reports in the law enforcement official’s country

Reveal Solution
Question #1351 Topic 1

An auction house dealing in fine art and antiques sells a well-known painting at a price of $12 million to an agent bidding for a group of local investors. The same painting
sold ten years prior at auction for $5 million. The auction house receives payment for the painting via wire transfer from an account maintained in an offshore jurisdiction

by the investor group. No beneficial ownership information is available for the account.



What are the two money laundering red flags? (Choose two.)

A. The payment is received via wire transfer.

B. An agent bids on the painting for a group of investors.

C. The painting has more than doubled its value in ten years.

D. Payment is received from an account in an offshore jurisdiction.

E. Lack of beneficial ownership details for the originating account.

Reveal Solution || ¢® Discussion &)

Question #152

How can violations of anti-money laundering laws be a risk to individuals?

A. Violations can result in civil and criminal fines and penalties against the individuals.
B. Violations can result in additional legislation that the individuals have to comply with.
C. Violations can result in enforcement actions that damage the reputation of the individual's employer.

D. Violations can result in additional and more stringent anti-money laundering training for individuals.

Question #153 Topic 1

A director of a financial institution was convicted of laundering money as part of a Ponzi scheme and terminated. As a result of an internal investigation evidence proved
that an employee assisted in the illegal activity.
Which action should the institution take?



A. Discipline the employee with no further action
B. Discipline the employee and inform local authorities
C. Since the employee was not charged, no further action is reguired

D. Require all employees to complete additional anti-money laundering training

Reveal Solution
Question #154 Topic 1

The new compliance officer has reviewed the bank's anti-money laundering training program. The program consists of online training for all new employees within

30 days of hire date and annual refresher training to all employees. In addition, there is specialized training for areas that deal with higher risk products and customers.
Over the last year, there have been no regulatory changes and no new products or services have been introduced. The compliance officer wants to propose to the board of
directors that the annual refresher training is still current and can be delivered unchanged to all employees.

Which two critical pieces of information could be missed by taking this approach? (Choose two.)

A. Any new trends, developments, or risks
B. Results of the previous year's risk assessment
C. Changes to internal policies, procedures, and processes

D. Links to enforcement actions identifying violations in other financial institutions

Reveal Solution | @® Discussion

Question #155 Topic 1

An institution receives a request for credit from a local company that has been a client for many years. The information provided by the company indicates that its assets

have increased substantially with the addition of several new subsidiaries. Further research performed by the institution indicates the new subsidiaries are recently
created shell companies.
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A. No, the company has been a client for many years.
B. Yes, shell companies are typically created to manage tax liabilities.
C. No, it is normal for a business to diversify by creating shell companies.

D. Yes, the shell companies could have been created to hide beneficial ownership.

Reveal Solution | @ Discussion &)

Question #156

Which method to finance terrorism involves falsifying transaction-related documents?

A. Bribery
B. Black market peso exchange
C. Trade-based money |aundering

D. Informal value transfer system

Question #157 Topic 1

A private banker of a major international bank is onboarding a new private investment company. The banker has verified the identity of the two directors, a husband and

wife, who are equal shareholders. The funds in the account will be provided solely by the wife.
The banker was later informed by the company that an additional director and shareholder will be added to the company although the new shareholder will not provide

funds.
What is the next step for due diligence in respect to the additional director and shareholder according to the Wolfsberg Anti-Money Laundering Principles for

Brivate Bankinao?



A. Refuse to open the account as it is not usual for an individual to be a director and shareholder of a private investment company without providing funds.
B. Seek to further understand the relationship between the shareholders and undertake due diligence on the source of funds and wealth for each of the shareholders

C. Verify the identity of this individual, including due diligence in respect of background and reputation, and undertake due diligence on her source of funds and
wealth

D. Seek to further understand the relationship between the shareholders and verify the identity of the individual which may include due diligence in respect to her
background and reputation

Reveal Solution || ¢® Discussion )

Question #158

What are two purposes of the USA PATRIOT Act? (Choose two.)

A. To strengthen United States' measures to prevent, detect, and prosecute international money laundering and financing of terrorism

B. To subject to special scrutiny foreign jurisdictions, foreign financial institutions, and classes of international transactions or types of accounts that are susceptible
to criminal abuse

C. To administer and enforce economic and trade sanctions based on United States foreign policy and national security goals against targeted foreign countries and
regimes, terrorists, and international narcotics traffickers

D. To set standards and promote effective implementation of legal, requlatory, and operational measures for combating money laundering, terrorist financing and
other related threats to the integrity of the international financial system

Question #159 Topic 1

After review of the financial institution's enterprise-wide anti-money laundering risk assessment, the new compliance officer identifies several deficiencies that need



attention.
Which deficiency could lead to the highest potential for unmitigated risk?

A. The risk assessment is several years old and does not cover all current products and services.
B. The risk assessment is revisited too frequently thereby diverting critical resources from other compliance tasks.
C. The risk assessment is managed by a different team from the previous assessment therefore disrupting continuity of institutional knowledge.

D. The risk assessment does not anticipate potential risks even though the financial institution has no immediate plans involving those risks.

Question #160 Topic 1

Bank A is a non-United States (U.S.) bank that has $5 million in a correspondent account at a bank in New York City. The Worldwide Terrorist Syndicate (WTS) has §1
million in its account at a non-US branch of Bank A. The U.S. government has initiated forfeiture action against the WTS.
Which potential action can the U.S. take under the USA PATRIOT ACT pursuant to the issuance seizure warrant?

A. Seize Bank A's $5 million correspondent account in the U.S.
B. Seize WTS' $1 million account at the non-U.S. branch of Bank A.
C. Seize §1 million from Bank A's correspondent account in the U.S.

D. Seize $5 million from the non-U.S. branch of Bank A where the WTS' account is located.

Reveal Solution | ¢® Discussion €
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Question #161 Topic 1

A money transmitter's nation-wide agent network remits funds to a country in Africa on behalf of an immigrant community based in the United States. A terrorist group is
known to operate openly in this African country. In reviewing transaction records, the compliance officer detects a pattern where two customers together visit the same
agent each week and remit the same amount of funds, $2,500, to the same recipient in the country in Africa.

What should alert the compliance officer to possible money laundering or terrorist financing activity by the two customers?

A. The customers always visit together.
B. The customers always visit the same agent.
C. The funds are being sent to the same recipient each week.

D. The dollar amount of each transaction is just below the record keeping threshold.

Reveal Solution | @® Discussion €3

Question #162

A large United States (U.S.) bank is performing due diligence on a non-U.S. bank. The non-U.S. bank has applied for a correspondent account at the U.S. bank.
Which two steps should the U.S. bank take under the USA PATRIOT Act? (Choose two.)

A. Verify the identity of the customers of the foreign bank
B. Determine whether enhanced due diligence is necessary
C. Assess the money laundering risk presented by the correspondent account

D. Verify the identity of politically exposed persons in management positions at the non-U.S. bank



Question #163 Topic 1

In reviewing recent transaction activity, a compliance officer for a money transmitter notices that several customers are each remitting the same amount of money but
much more frequently.
How should the institution respond?

A. File a suspicious transaction report
B. Instruct the tellers not to process remittances for these customers in the future
C. Conduct further investigation to determine whether this is truly suspicious activity

D. Immediately contact the customers and ask them why they are remitting money more often

Question #164 Topic 1

A local law enforcement officer notifies the bank compliance officer that he is working on an insurance fraud scheme that appears to be running transactions using the
account of a bank employee. The law enforcement officer refers to a kiting suspicious transaction report filed by the compliance officer and requests further information.
What action should the compliance officer take?

A. Inform the board of directors
B. Call the employee and demand an explanation
C. Allow access to the bank's documents immediately

D. Provide the information to the law enforcement in response to a formal written request

Reveal Solution @ Discussion @&H
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Question #165 Topic 1

A compliance officer is tasked with implementing an enterprise-wide anti-money laundering program for a bank, which operates in multiple countries. Not all the bank
products and services are available in all countries.

Which three factors should be considered as part of the approach? (Choose three.)

A. The types of customers serviced by the bank

B. The customer onboarding platform that will be used

C. The extent of anti-money laundering regulations in the various countries

D. The anti-money laundering risk posed by the products and services offered by the bank

E. The amount of resources needed to implement the anti-money laundering program in the countries

Reveal Solution
Question #166 Topic 1

A compliance officer receives a report from the institution’s monitoring system. One account was identified in multiple alerts for the amount of cash deposited and
international wires sent.

Which two sources of information held within the institution will enable the compliance officer to determine whether the activity should be reported? (Choose two.)

A. The signature card for the account
B. The customer due diligence information on file
C. The monitoring system parameters for identifying unusual activity

D. Transaction records for the period during which the unusual activity occurred




Reveal Solution
Question #167 Topic 1

A company service provider in Country A sets up a corporate structure for a client from Country B, which is known for corruption. The corporate structure includes a
holding company in Country A with a bank account in one of the international banks located there.
During on-boarding, the client's wealth was estimated at $7 million. Shortly thereafter, the client's father became president of Country B. During a routine client review two

years later, it was identified that client's wealth had grown to $510 million.
What are two red flags that indicate money laundering or financial terrorism? (Choose two.)

A. The client is from a country known for corruption.
B. The substantial growth in wealth during a short period of time.
C. The client is a family member of a PEP from a country known for corruption.

D. The holding company is in Country A with a bank account in one of the international banks.

Reveal Solution || ¢® Discussion &)

Question #168

What do the Financial Action Task Force (FATF) mutual evaluations of each member assess?

A. The levels of implementation of the FATF Recommendations
B. The member's ability to send a representative to the plenary sessions
C. If the member has a large enough economy to maintain its membership

D. If the member has made any suggestions for updates to the FATF Recommendations



Reveal Solution @ Discussion &

Question #169 Topic 1

A compliance officer is reviewing the activity of the wire transfer department for the previous month and identifies an unusual wire transfer from a customer's account.
Which information should be included in the review of the customer’s activity?

A. Records of the recent deposit activity
B. Wire transfer requests initiated by phone and internet
C. Total number of wires processed each month over the previous year

D. Whether the bank processes wire transfers through a correspondent bank

Reveal Solution || ¢® Discussion €

Question #170 Topic 1

Which two steps should a financial institution take when it receives a law enforcement request to keep an account open that may be associated with suspicious or

criminal activity? (Choose two.)

A. File a suspicious transaction report on the account owner(s)
B. Maintain account records for at least five years after the request expires
C. Ask for a written request from the law enforcement agency that defines the duration

D. Stop filing suspicious transaction reports because law enforcement will be monitoring the account

Reveal Solution | @ Discussion &)



Question #1711 Topic 1

A startup virtual currency exchange has registered as a money services business and will commence operations in six months. The company will provide digital wallets
to customers to hold their virtual currency after purchase. Customers will have the option to conduct purchases of the virtual currency and transfer the currency to and
from the digital wallet. The startup must develop an anti-money laundering compliance program prior to launch.

Which two anti-money laundering responsibilities should be considered before business launch? (Choose two.)

A. A customer onboarding process
B. Transaction limits consistent with risk appetite
C. Employees to handle complaints in a timely fashion

D. Mechanisms to monitor and protect customers' digital wallets from cyber-attacks

Reveal Solution || ¢® Discussion €

Question #172

Which three measures are contained in Financial Action Task Force 40 Recommendations for reporting suspicious activity? (Choose three.)

A. The activity should be reported promptly to the country's financial intelligence unit.

B. The financial institution has been contracted by law enforcement regarding the activity.

C. The financial institution has grounds to believe the activity is related to terrorist financing.

D. The financial institution has contacted the account holder to determine the activity of the account.

E. The financial institution has reasonable grounds to suspect the funds are proceeds of criminal activity.

Reveal Solution | @ Discussion €



Question #173 Topic 1

What is a tool governments and multi-national bodies can use to prevent the proliferation of weapons of mass destruction?

A. Economic Sanctions
B. Commission Rogatoire
C. Account Monitoring Order

D. Mutual Legal Assistance Treaties

Reveal Solution || @® Discussion @)

Question #174

Which two actions should Financial Intelligence Units (FIUs) take when submitting a request to another FIU? (Choose two.)

A. Send the same request to all FlUs
B. Disclose the reason and purpose for the request
C. Provide feedback on how the information was used

D. Make best efforts to provide complete and factual information

Reveal Solution | ¢® Discussion

Question #175 Topic 1

What can a compliance officer do in the absence of automated software to conduct U.S. Department of the Treasury Office of Foreign Assets Control (OFAC) sanction
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A. Rely on a credit report from OFAC
B. Conduct a key-word search on the Internet
C. Use the consolidated Sanctions List Search screen on the OFAC website

D. Obtain up-to-date copies of the OFAC's Specially Designated Nationals list

Reveal Solution | @ Discussion P

Question #176 Topic 1

A bank maintains a number of United States (U.S.) dollar correspondent accounts for foreign financial institutions. Upon a routine review of a U.S. dollar correspondent
account owned by Foreign Bank A, a number of transactions appear to have been originated by Foreign Bank B outside the expected activity for this account. These
transactions appear suspicious and a suspicious transaction report was filed by the compliance officer.

Which step should the compliance officer take?

A. File a report with the appropriate tax authorities in the jurisdictions of Foreign Bank A and Foreign Bank B
B. Notify senior management of the money laundering risks by allowing Foreign Bank A to maintain its U.S. dollar correspondent account
C. Notify Foreign Bank A of the discovery and seek documentation supporting Foreign Bank A was collusive and a willing partner with Foreign Bank B in the activity

D. Notify other U.S. financial institutions who maintain U.S. dollar correspondent accounts for Foreign Bank A and Foreign Bank B in an effort to shut down the

activity

Question #177

A Mew York-hazad lawver iz interecsted in nurchaczing a luxury condo in Manhattan licted at 230 million for 3 client bazed in the Carihbean
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The client does not want to be named on the deed and wants the purchase to be made under the name of a limited liability company (LLC). The client states that the
reason for this arrangement is that he is a high level government official who is concerned about his privacy if the purchase were to be made in his name.

The funds for the purchase are to be wired from several accounts in various countries.

Which two facts lead to gathering more information about this potential client before moving forward with the transaction? (Choose two.)

A. The client is from a Caribbean country
B. The use of an LLC to make the purchase
C. The client is a high level government official

D. The funds are coming from several accounts in various countries.

Reveal Solution | #® Discussion &)

Question #178

Which two methods can be used to structure casino-related transactions? (Choose two.)

A. Playing at the same game
B. Purchase of chips at multiple gaming tables
C. Use of third parties to conduct transactions

D. One time deposit of cash at a single gaming machine

Reveal Solution || ¢ Discussion @)

Question #179

An anti-money laundering officer is conducting employee reviews.



Which employee action warrants enhanced due diligence?

A. The teller reviews customer profiles and makes notations of personal information to reportedly become familiar with bank customers.
B. The private banker has recently taken long vacations which caused staff members to fall behind in their work to help cover bank duties.
C. The branch manager reviews the daily hold report and releases holds on non-cash items once the bank receives credit from the paying bank.

D. The bank chief executive officer lives in a lavish home and has requested the board to approve a membership payment at an exclusive country club.

Question #180 Topic 1

The local manager of a remote mortgage origination department of a financial institution has just discovered that sanctions screening of new customers is not being

performed.
Which action should the local manager take in this situation?

A. Start screening new customers
B. Immediately inform the regulators
C. Immediately inform senior management

D. Do nothing because the department only handles a very small number of mortgages
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Question #181 Topic 1

What is a method of placement that can be used by a money launderer in a deposit taking institution?

A. Depositing cash into the money launderer's account
B. Sending a large number of funds transfers between accounts
C. Withdrawing large amounts of cash from the money launderer's account

D. Depositing cashier's checks and money orders into the money launderer's account

Reveal Solution
Question #182 Topic 1

The compliance officer for a private bank has been tasked with reviewing the procedure for authorized signatories on customer accounts to ensure it is in line with
relevant Wolfsberg Anti-Money Laundering Principles for Private Banking.
Which three statements from the procedure are in line with Wolfsberg? (Choose three.)

A. Where the Authorized Signatory is not a lawyer or accountant, due diligence as to the source of funds and wealth of the Authorized Signatory should be
undertaken.

B. The responsible private banker must establish the identity of a holder of general powers over an account (e.g. a signatory for the account) and, as appropriate,
verify that identity.

C. Where due diligence has been satisfactorily completed on all authorized signers, the responsible private banker may reduce the due diligence performed on the
account holder and/or beneficial owner.



L. 1ne responsinle privaie banker must obtain the necessary aocumentation establisning the authoriZzed signers authority to act on benalt o1 the account nolaer of
beneficial owner (e.g. a Power of Attorney).

E. If an individual has signing authority over an account but does not act on a professional basis as a manager of funds, the responsible private banker must
understand and document the relationship between that authorized signer, the account holder, and, if different, the beneficial owner of the account.

Question #183

Who has the day-to-day responsibility of communicating and reinforcing the established anti-money laundering compliance culture and program?

A. Business lines
B. Senior management
C. Board of directors

D. Compliance officer

Question #184 Topic 1

The board of directors receives notice from the primary reqgulator of the bank that potentially suspicious activity has been identified and the bank president appears to be
involved. The Board asks the compliance officer for advice.
Which action should the compliance officer take when informed?

A. Destroy all records relating to the matter
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C. Inform the bank's legal counsel and follow their instructions

D. Inform the president of the requlator's suspicions and ask for his advice

Question #185 Topic 1

In which two ways do Financial Action Task Force-style regional bodies influence anti-money laundering and terrorist financing standards within their respective regions?
(Choose two.)

A. They issue typologies specific to their geographical region.
B. They administer mutual evaluations of participating members.
C. They enforce the laws of the member countries in their geographic region.

D. They require participating countries to adopt laws in line with their recommendations.

Reveal Solution | @ Discussion €

Question #186

What are two aspects of the Wolfsberg Anti-Money Laundering (AML) Principles for Correspondent Banking? (Choose two.)

A. At least one person, aside from the person sponsoring the relationship, should approve the correspondent relationship.
B. Correspondent banking is an inherently high risk business and all correspondent bank relationships should be reviewed on an annual basis.

C. Factors such as politically exposed person involvement and downstream (nested) correspondents increase the risk inherent in a correspondent relationship.



D. An Institution may assign a low risk rating to a correspondent bank located in a jurisdiction deemed to have an adequate AML environment (e.g., Financial Action
Task Force member country) without needing to consider other factors.

Question #187

A local law enforcement officer, who is conducting a criminal investigation, requests information about a customer.
Which two actions should the bank take? (Choose two.)

A. Close the account immediately
B. File a suspicious transaction report
C. Monitor the account for suspicious activity

D. Review the money laundering risk posed by the account

Question #188 Topic 1

Which action should financial institutions with cross border correspondent banking activity be required to perform according to the Financial Action Task Force 40
Recommendations?

A. Gather a list of their politically exposed customers
B. ldentify natural persons who own or control more than 5%

C. Obtain senior management approval before establishing the relationship



D. Obtain a third party independent review of the respondent's anti-money laundering program

Reveal Solution
Question #189 Topic 1

Which information must a United States financial institution retain for having foreign correspondent accounts as part of the USA PATRIOT Act record keeping
requirements?

A. Records identifying the owners of each foreign bank
B. Section 314(b) information sharing results related to foreign correspondent accounts
C. Purchase of monetary instruments of $3,000 or more involving foreign correspondent accounts

D. A suspicious activity report filed and the supporting documentation involving foreign correspondent accounts

Question #190 Topic 1

A financial institution has expanded its scope of services so that it is attracting the business of politically exposed persons (PEPs) who had previously never been part of
the customer base.
Which two courses of action should the compliance officer include in the institution's procedures for considering PEPs as customers? (Choose two.)

A. Conduct enhanced ongoing monitoring of the business relationship
B. Expedite due diligence when a PEP is pre-approved by a member of senior management

C. Obtain appropriate senior management approval for establishing a business relationship with a PEP from a high risk country



D. Take adequate measures to establish the source of wealth and source of funds which are involved in the business relationship or occasional transaction

Question #191 Topic 1

A bank receives a wire transfer that references the sale of equipment to a sanctioned company. The bank's operations team removes the sanctioned company reference
and allows the wire transfer to process. This is a description of what type of activity?

A. U-turn payment

B. Cover payment misuse
C. Layering

D. Wire stripping

Reveal Solution || @ Discussion @D

Question #192

A compliance officer for a casino may suspect money laundering if an individual:

A. invokes reporting requirements through a lump sum payment.
B. refers to casino associates by their first name.
C. purchases a low volume of chips with cash and turns them in for a casino check.

D. requests to have winnings transferred to a bank account of a third party.



Reveal Solution
Question #193 Topic 1

Which response represents a high-level principle for FATF-Style Regional Bodies (FSRB)?

A. Membership, mission, financial procedures, and budget
B. Dependent with different experiences to strengthen the overall effort
C. Access to documents and assistance with meetings

D. Reciprocity for effective participation and recognition of work

Reveal Solution || ¢® Discussion €

Question #194

A benefit of using bearer shares in corporate formations is that bearer shares are:

A. widely accepted in the financial world.
B. entered in the register of owners.
C. associated with lower costs in setting up a company.

D. easily transferred so the holder claims ownership.

Reveal Solution || ¢® Discussion €



Question #195 Topic 1

OFAC-issued regulations apply to which entities? (Choose two.)

A. Intermediaries transacting with US banks
B. Foreign banks with US customers

C. Foreign subsidiaries of US banks

D. US branches of a foreign bank

E. Foreign import-export companies

Reveal Solution | @ Discussion €3

Question #196

According to recommendations from the FATF, what role does a country’s Financial Intelligence Unit (FIU) play in safeguarding against money laundering?

A. Analyzes data on STRs
B. Assists the pursuit of criminal activity by producing suspicious transaction reports

C. Generates currency transaction reports to send to the central bank

D. Monitors monthly public statistics on the economy

Reveal Solution || ¢® Discussion @)
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A compliance officer of a financial institution (Fl) is reviewing an international wire transfer flagged by the system for incomplete beneficiary information. According to
the Wolfsberg Group and Clearing House Associations' transparency standards, which should the compliance officer do first?

A. Confirm the beneficiary and account number
B. Request to obtain further information
C. Escalate to management

D. Verify the source of the funds involved

Reveal Solution | @ Discussion @3

Question #198 Topic 1

An analyst for a broker-dealer finds a client has been systematically purchasing securities at a high price but selling the same securities only when the price falls.
Which type of activity is this trading pattern indicative of?

A. The account is being used as a depository account.
B. The client is potentially transferring value from one party to another.
C. The account is being used for cuckoo smurfing.

D. The client has potential insider knowledge.

Question #199 Topic 1




How can gatekeepers like lawyers, notaries, and company service providers play a key role in the fight against money laundering?

A. |dentifying challenges in keeping current and accurate beneficial ownership information depending upon the nature and activities of their client
B. Facilitating tax optimization schemes by establishing trust and company structures in offshore locations
C. Providing a public fiduciary function by performing the role of trusted third parties

D. Implementing an internal AML program, which includes the detection and reporting of suspicious transactions

Question #200 Topic 1

What is an aspect of the USA PATRIOT Act that has extraterritorial reach?

A. To strengthen US measures to prevent, detect and prosecute international money laundering and financing of terrorism.
B. To implement economic and trade sanctions based on US foreign policy.

C. To mandate stricter money laundering controls across the continent.

D. To require scrutiny of foreign financial institutions (Fls) and classes of international transactions that are susceptible to criminal abuse.
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Question #201 Topic 1

Based on the USA PATRIOT Act, what action might the US take to demonstrate extraterritorial reach?

A. Send requests for information to a non-US based financial institution (FI)
B. Hand over potential penalties from the US to another government
C. Freeze U. 5. accounts that contain funds from the non-US FI

D. Initiate a lawsuit in the home country of the non-US F

Reveal Solution | @ Discussion &)

Question #202 Topic 1

How should a compliance officer respond to law enforcement agencies' request for information on a customer undergoing an investigation?

A. Collaborate with the financial institution's (FI's) designated department to determine the appropriate course of action to comply with the request.
B. Gather all requested documentation and send via secure email to the requesting authority.
C. Share details of the investigation with respective colleagues who deal with this customer type on a daily basis.

D. Freeze account assets and advise the customer that assets will not be released until the investigation has been completed.

Reveal Solution | ¢® Discussion B




Question #203 Topic 1

Which factor should a financial institution (FI) consider prior to sharing customer records within the same jurisdiction?

A. The availability of the institution's information sharing practices
B. The degree to which the collected client data is complete
C. The locally applicable restrictions regarding the disclosure of client information

D. The potential different time zones within the same jurisdiction

Question #204 Topic 1

Which actions should a compliance officer take when implementing an enterprise-wide approach to managing money laundering risks in institutions operating with
multiple lines of business and in various jurisdictions? (Choose three.)

A. Design systematic controls specific to local regulatory expectations.

B. Create processes to obtain and review information in accordance with its global anti-money laundering policies and procedures.

C. Adopt policies and procedures that comply with relevant laws and work to identify, monitor, and mitigate group-wide risks.

D. Institute a risk-based approach utilizing the most recent risk assessment of only the head office.

E. Establish jurisdiction centric committees where relevant |aws are reviewed and analyzed to understand their impact on the organization.

F. Implement a comprehensive baseline for managing risks by administering a process that applies policies and procedures on a group-wide basis.




Reveal Solution || @® Discussion €3

Question #205 Topic 1

A financial institution's (FI's) compliance officer is developing targeted role specific training for those involved in managing the institution's Correspondent Banking
relationships. Which key messages are important to be included in the training to align with the Wolfsberg Group's Principles? (Choose two.)

A. Funds used in the financing of terrorism and associated activities do not necessarily always come from criminal activity.
B. The respondent has sole responsibility for reporting suspicious activities regardless of the jurisdictions involved.

C. The correspondent and the respondent pose the same risk to each other so the level of due diligence would be the same.
D. Tier 1 banks can be subject to simplified due diligence provided enhanced due diligence is undertaken on the Directors.

E. Through the sharing of information, FI's can help combat and fight against terrorism.

Question #206

Upon receipt of a law enforcement or government request about a customer, a financial institution (FI) should immediately perform which task?

A. Notify the board of directors that the customer is currently under investigation.
B. File a suspicious activity report or suspicious transaction report.
C. Contact the customer to inform them of the request.

D. Review account activity for the customer to determine their overall risk.



Question #207 Topic 1

Which principles should be included in a FATF-Style Regional Body (FSRB) update? (Choose two.)

A. Issue country-specific Mutual Evaluation reports

B. Address AML/CFT technical assistance of individual members
C. Identify jurisdictions with weak AML/CFT regimes

D. Establish AML/CFT standards and typologies

E. Protect the reputation and standing of FATF

Question #208 Topic 1

A money service business (MSB) has implemented an automated transaction monitoring system. Upon reviewing an alert, an analyst suspects the activity may be
indicative of terrorism financing. Which additional information would indicate the alert should be escalated for further investigation?

A. The use of funds by a non-profit organization is consistent with the purpose for which it was established.
B. The raising of donations takes place in an official, registered manner.
C. Transactions in the name of an entity, a foundation, or association are linked to a trust fund.

D. A customer donates to an organization that is a sanctioned entity,



Reveal Solution | @ Discussion @)

Question #209 Topic 1

A precious metals dealer opens a new account with a bank. Which requires a referral to AML Investigations for further review?

A. International outgoing wires to diamond dealers that are part of the diamond pipeline.
B. Payments received on the account reference unknown companies in the instructions.
C. International incoming payments from foreign companies in which the precious metals dealer has an established relationship.

D. Multiple daily point of sale transactions from third parties that appear to be individuals.

Question #210 Topic 1

Under the USA PATRIOT Act, in which scenario would the US not have jurisdiction?

A. US bank subsidiaries located in foreign jurisdictions
B. Foreign branch of a bank located in the US
C. Foreign bank with a US correspondent account

D. Shell banks operating in foreign jurisdictions



Question #211 Topic 1

FATF recommends the incorporation of some measures in customer due diligence (CDD) programs including:

A. conducting the risk assessment of products and services.
B. conducting ongoing due diligence on the business relationship and monitoring of transactions.
C. identifying the products and services and their suitability to customers.

D. identifying the number of beneficial owners without the verification of their true identity.

Reveal Solution | @ Discussion €

Question #212 Topic 1

The process of sending mass emails to unsuspecting customers to obtain personal identifiable information via trickery is known as:

A. Spear phishing
B. Voice phishing
C. Bulk phishing
D. SMS phishing

Reveal Solution | @ Discussion @)




Question #213 Topic 1

What are four key elements that a KYC program should contain according to the Basel Committee requirements?

A. Customer onboarding, sanction monitoring, customer acceptance, customer due diligence
B. Customer identification, risk assessment, customer screening, monitoring
C. Customer onboarding, risk monitoring, customer acceptance, enhanced due diligence

D. Customer identification, risk management, customer acceptance, monitoring

Reveal Solution || ¢® Discussion &

Question #214 Topic 1

When a financial institution (Fl) is requested to provide data and information to a law enforcement agency for matters related to financing of terrorism, assistance:

A. can be refused on the ground of bank secrecy.
B. cannot be refused on the ground of bank secrecy.

C. can be refused on the ground of tipping-off.

D. cannot be refused on the ground of tipping-off.

Reveal Solution || @® Discussion €3
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Which customer action would an insurance company consider to be a red flag for money laundering?

A. Concern over the cancellation of the policy
B. Lack of concern about the cost of the policy
C. Repayments are consistent with the source of income

D. Identifying beneficiaries of the policy

Reveal Solution | @ Discussion €

Question #216

A Money Laundering Reporting Officer's (MLRO) lack of action led to deficiencies in the bank's AML program and a civil monetary penalty being levied against the
MLRO. Why was this direct action taken against the MLRO?

A. The MLRO is the only individual that can be held responsible for AML program deficiencies.
B. MLROs can be held to an individual accountability standard and face potential penalties for contributing to AML program deficiencies.
C. The MLRO agreed to the civil penalty so that the bank would not be found liable for the AML program deficiencies.

D. Action was brought against the MLRO because banks cannot be found liable for AML program deficiencies.

Reveal Solution | @ Discussion

Question #217 Topic 1




What type of information is received by government Financial Intelligence Units (FIUs)?

A. STRs
B. Client name screening results
C. Compliance frameworks

D. Politically Exposed Persons (PEPs) registrations

Reveal Solution | @ Discussion &

Question #218

Which is a key goal of EU Directives on money laundering?

A. Establish a consistent regulatory environment across the EU to prevent money laundering
B. Address control of payments in EU countries to reduce money laundering
C. Allow member states to discuss the draft legislation with the cooperation of the EU Financial Intelligence Units (FIUs)

D. Build a network of financial institutions (Fls) that work together to prevent money laundering across the EU

Reveal Solution
Question #219 Topic 1
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A. the follow the money approach.
B. confirmed evidence obtained from financial intelligence units.
C. a process to identify suspicious activity.

D. a risk-based approach alert generating system.

Question #220 Topic 1

An AML training program should include which requirement?

A. New tellers should receive training after their first year on the identification of suspicious or unusual activity.
B. New lending staff should receive annual training on the preparation of currency transaction reporting.
C. New staff should receive training during employee orientation or shortly thereafter on bank procedures.

D. New operational staff should receive training shortly after hire on currency transaction reporting exemptions.
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Question #221 Topic 1

A Money Laundering Reporting Officer (MLRO) was aware that a strategically important client of the bank was sending money to human traffickers. However, the
MLRO did not report the activity to law enforcement or move to exit the relationship. What is the legal term for the activity the MLRO engaged in?

A. Avoidance

B. Circumvention

C. Negligent conduct
D. Willful blindness

Question #2227

Which statement best describes a key aspect of the AML Directive of the EU regarding business relationships and transactions with high-risk third countries?

A. Obliged entities should voluntarily consider the implementation of increased external audit requirements for branches and subsidiaries located in high-risk
countries.

B. Obliged entities, in accordance with the member state regulations, should determine at a national level the measures that can be used for enhanced due diligence.

C. Obliged entities should implement additional mitigating measures complementary to the enhanced customer due diligence procedures, in accordance with a risk
based approach.

D. Obliged entities should not take into account specific circumstances when performing enhanced due diligence measures.




Question #223 Topic 1
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Which action by a prospective customer during the account opening process requires further investigation?

A. Listing a long-distance phone number
B. Questioning reporting requirements
C. Expressing knowledge of the financial industry

D. Providing driver's license

Reveal Solution || #® Discussion @3

Question #224

Enhanced due diligence (EDD) may be bypassed for which situation?

A. On-boarding a branch or majority-owned subsidiary of an EU or US F located in a high-risk third country that fully complies with group-wide policies and

procedures.
B. On-boarding a subsidiary in a high-risk country with a complex ownership structure of a long-standing and reputable customer based in the EU or US.

C. On-boarding a casino headquartered in the EU or US that is part of an international hotel chain, provides less than 50% of overall revenue and that fully complies
with group-wide policies and procedures.

D. On-boarding a reputable Politically Exposed Person (PEP) from the EU onto the wealth management arm of a US financial institution (Fl).

Reveal Solution || @® Discussion D




Question #225 Topic 1

Under the Egmont Group Principles, information exchange among Financial Intelligence Units (FIUs) is conducted:

A. without the expectation of reciprocity on how the information will be used.
B. freely, spontaneously, and upon request, on the basis of reciprocity.
C. only if the status of the foreign FIU is related to law enforcement.

D. with set limits on the amount of financial and administrative information provided.

Reveal Solution | @® Discussion @E)

Question #226 Topic 1

A high volume of incoming wire transfers generates an alert about a client. The funds are immediately debited by cash withdrawals and outgoing wire transfers.
Which information should be reviewed first to investigate this alert/case?

A. Open source information
B. Adverse media search
C. Customer profile

D. Account activity

Reveal Solution | ¢® Discussion @)

Question #227 Topic 1




What core objective does the Egmont Group suggest would lead to an effective national Financial Intelligence Unit (FIU)?

A. The FIU must operate from physically separated premises from other law enforcement agencies and government offices.
B. The FIU meets the Egmont Group assessment criteria.
C. The FIU must have absolute trust amongst national and international stakeholders before sensitive information will be exchanged with confidence.

D. The FIU must be able to promote the value of the government's commitment to embed a corruption free society within the country.

Reveal Solution || ¢® Discussion @

Question #228

Which entities require due diligence when the correspondent banking client is not controlled by its parent? (Choose two.)

A. The parent of the correspondent banking client

B. The clients of the correspondent banking client

C. The entities exhibiting higher risk characteristics

D. The third-parties providing services to the correspondent bank

E. The correspondent banking client itself

Reveal Solution | @® Discussion @D

Question #229 Topic 1

A new AML Officer for a US-based money service business (MSB) is drafting procedures around tvpes of activity that require further review. Which should be included?



(Choose two.)

A. A customer visiting multiple branches of the MSB on the same day in order to transfer funds internationally.

B. A customer buying several money orders totaling over $10,000 USD using debit card on the same day using government-issued identification.
C. A customer sending funds to a family member living in a high-risk jurisdiction that is subject to civil unrest.

D. A customer buying multiple money orders for $250 totaling $2,000 USD.

E. A customer attempting to buy money orders under $3,000 USD in cash multiple times a day.

Question #230 Topic 1

An employee of a financial institution (Fl) receives an email from a client directing the employee to transfer funds from the client's account to another account overseas.
The bank employee complies, but later, the Fi discovers the email did not come from the client. Which type of cyber-enabled crime occurred?

A. Phishing
B. Spear phishing
C. Spoofing

D. Ransomware

Reveal Solution || @® Discussion &)

Question #231 Topic 1

One example of an external factor that will affect an organization's AML risk includes:



A. acceptance of new customer types.
B. introduction of mobile banking for all clients.
C. political system changes in a specific jurisdiction.

D. introduction of a new product which will be offered to wide range of clients.

Reveal Solution
Question #232 Topic 1

To understand if the customer operates in line with the firm's risk appetite for a specific industry segment, a financial institution (FI) must:

A. obtain the name and address, country identification number and date of birth of a non-customer who purchases a monetary instrument.

B. obtain identifying information for beneficial owners through a completed certification form from the individual opening the account on behalf of the legal entity
customer.

C. obtain sufficient customer information to understand the nature and purpose of customer relationships for the purpose of developing a customer risk profile.

D. obtain the name, date of birth for an individual, address and identification number from each customer before opening the account.

Reveal Solution || ¢® Discussion @

Question #233

When investigating an AML event, which techniques would be used to investigate suspected mule accounts? (Choose three.)

A. Reconcile the stated purpose of the account with actual transaction history and compare with peer groups.



B. Determine if the suspected accounts are being accessad by a common person, telephone number, or device.
C. Contact the appropriate law enforcement agency and report the account activity.

D. Review the account history and determine if there are previous payments to charity accounts.

E. Establish the frequency in which the funds are moved in and out of the accounts.

F. Submit a SAR/STR to the national Financial Intelligence Unit (FIU).

Reveal Solution || @® Discussion @3

Question #234 Topic 1

When a financial institution (Fl) receives a court production order from law enforcement, it should:

A. be responsive and provide pseudonymized customer information to make sure it's compliant with data privacy regulations.
B. be responsive, provide customer information and be able to provide information from branches and subsidiaries if necessary.
C. raise this matter with the Data Protection Officer to ask for data exchange approval prior to sharing the customer's personal data with the law enforcement.

D. raise this matter with the Board to ask for data exchange approval and include corporate lawyers to make sure there is a legal basis for such exchange.

Reveal Solution
Question #235 Topic 1

What person or group is ultimately responsible for the institution's AML/CFT Program?

A. The AML audit committee
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C. The Chief Executive Officer (CEQ)
D. The Board of Directors

Reveal Solution
Question #236 Topic 1

Which steps should a financial institution (FI) take after receiving a request from law enforcement to keep an account open due to a criminal investigation?
(Choose three.)

A. Inform the customer that the account is under investigation by law enforcement.

B. Ask for written documentation of the request.

C. Freeze the account to prevent the customer from transfering the funds out.

D. Maintain documentation of such requests for at least five years after the request has expired.
E. Ensure that the request indicates the duration for the request.

F. File a SAR/STR based on the law enforcement request.

Reveal Solution | #® Discussion D

Question #237 Topic 1

Which risks could an employee face for violations of AML/CFT laws and regulations? (Choose three.)

A. Being designated as a Politically Exposed Person (PEP)



B. Being named on a government sanctions list
C. Fines and imprisonment

D. Being placed on FATF greylist

E. Expulsion from the Wolfsberg Group

F. Loss of employment

Question #238 Topic 1

A company service provider in Country A sets up a corporate structure for a client from Country B, which is known for corruption. The corporate structure includes a
holding company in Country A with a bank account in one of the international banks located there.

During on-boarding, the client's wealth was estimated at $7.52 million. Shortly thereafter, the client's father became president of Country B. During a routine client review
two years later, it was identified that client's wealth had grown to $510 million.

What are two red flags that indicate money laundering or financial terrorism? (Choose two.)

A. The client’s account has not been reviewed for two years.

B. The client is from a country known for corruption.

C. The client is a family member of a PEP from a country known for corruption.
D. The substantial growth in wealth during a short period of time.

E. The holding company is in Country A with a bank account in one of the international banks.

Reveal Solution
Question #239 Topic 1




In the follow-up process of the fourth round of Mutual Evaluations of the FATF, what happens when a country is placed on enhanced follow-up?

A. If the country submits its implementation plan, it is freed from other enhanced measures that may be applied until the next evaluation by FATFE.
B. The country is required to remain on enhanced follow-up status until the next FATF mutual evaluation.
C. The country undergoes a follow-up FATF assessment five years after the initial enhanced follow-up placement.

D. The country has to report back its implementation plan at the first FATF general meeting after the adoption of the evaluation report by FATE

Question #240 Topic 1

Which is a key role of FATF-Style Regional Bodies (FSRBs)?

A. Support the system of mutual evaluation
B. Setting regional standards for combatting money laundering
C. Bring additional terrorist financing laws into action in the region

D. Enforce the specific FATF laws in the region
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Question #241 Topic 1

When implementing a risk-based approach related to casinos, which risks are related to the customer as an individual? (Choose two.)

A. Transfer between customers

B. Casual customers

C. Improper use of third parties as customers
D. Customer from a high-risk country

E. Use of casino deposit accounts by the customer

Reveal Solution || ¢® Discussion &)

Question #242 Topic 1

A financial institution (F1) is being investigated for possible money laundering. When cooperating with law enforcement agencies, which additional steps should the

Fl ensure are taken? (Choose two.)

A. Centralized control is maintained over all requests and responses to ensure completeness and timely responses.

B. Make employees, including corporate officers, unavailable for interviews and refuse documents upon receipt of a subpoena.

C. Subpoenas and other information requests should be reviewed by senior management and an investigations group or counsel.
D. Address the document destruction policy to ensure the relevant documents are destroyed.

E. Inquiries from the media are not answered directly, but rather are addressed by replying, "No comment.”



Reveal Solution || @ Discussion D

Question #243

When should a financial institution (Fl) exit a relationship? (Choose two.)

A. The reputational risk to the Fl posed by closing the account
B. The request from law enforcement to close the account

C. The FI's requirements for opening an account

D. The suspicious conduct of the account holder

E. The FI's stated policies and procedures for closing an account

Question #244 Topic 1

Which statement is true regarding the FATF standards for SARs/STRs information sharing within a financial group?

A. Fls must retain copies of SARs/STRs and supporting documentation for five years from the date of filing the STRs.

B. Fls cannot share customer information at all since it is confidential.

C. Financial institutions (Fls) should establish sufficient safeguards concerning the confidentiality of information shared for AML purposes.

D. Fis must require approval from regulators to share SARs/STRs information and supporting documentation.

Reveal Solution m
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Question #245 Topic 1

Which statements regarding the USA PATRIOT ACT best describe key aspects that have extraterritorial reach? (Choose three.)

A. It allows for the US Attorney General to subpoena records from a foreign bank with US correspondent accounts, including those that are located outside the US.
B. It allows foreign banks to voluntarily designate a registered agent in the US to accept service of subpoenas.

C. It allows the Secretary of the Treasury to order a US financial institution (Fl) to close a correspondent account when a subpoena has not been responded by a
foreign bank in a timely manner.

D. It obliges the government to trace the origin of the funds when a seizure of assets occurs in a correspondent account that has been opened and maintained for a
foreign bank in the US.

E. It excludes as foreign Fls businesses that would be considered broker-dealers, money transmitters, and currency exchangers.

F. It allows federal banking supervisors to require records of the identity of the owners of a foreign bank from a Fl operating in the US.

Question #246

The ultimate goal of economic sanctions is to:

A. protect the reputation of the country.
B. prevent terrorists from profiting from trade.
C. protect national security.

D. reduce the profits of sanctioned countries.



Reveal Solution || @ Discussion €5

Question #247 Topic 1

Why do organized crime groups often use front companies? (Choose two).

A. Because they are not registered, front companies are not subject to income and other sales taxes.

B. Because using multiple front companies can make it easier to control an entire sector of the economy.

C. Because they are generally subject to lighter due diligence requirements by banks and other financial services providers.
D. Because front companies generally charge higher prices than legitimate companies, so profit margins are higher.

E. Because they can use the company's bank accounts to comingle deposits with those of legal businesses.

Reveal Solution || @ Discussion P

Question #248

Which Trust parties should be identified to determine the true nature of the Trust relationship according to Basel guidelines? (Choose three.)

A. Respondents

B. Payees

C. Trust Administrators
D. Trustees

E. Beneficiaries



F. Settlors/grantors

Reveal Solution | @ Discussion &)

Question #249 Topic 1

Which unusual or suspicious activity by a financial institution's (FI's) employee requires additional investigation and scrutiny?

A. The employee avoids taking periodic vacations despite having accrued vacation time.
B. The employee assists with transactions of a disclosed ultimate beneficiary.
C. The employee lives a lavish lifestyle within their means.

D. The employee is involved in a minimal number of unresolved exceptions.

Reveal Solution | ¢® Discussion @)

Question #250

Which is a key reason why a financial institution (FI) conducts an enterprise-wide AML risk assessment?

A. The need to assess money laundering and terrorist financing risks and ensure there are adequate controls to mitigate those risks.
B. The identification of specific risk categories (i.e., export, inactivity, layman, and false locations) unigue to the bank.
C. The need to understand its overall budget needs for each department and for internal audit.

D. The board of directors and senior management are required to have an AML risk assessment for the bank.



Question #251 Topic 1

Which are the two most common controls a financial institution (FI) uses to identify suspicious money-laundering activity? (Choose two.)

A. Sanctions screening

B. Adverse media information
C. Governmental subpoena

D. Search warrant

E. Transaction monitoring rules

Question #252

Which activity would reguire an update to the first line training program?

A. The implementation of a new system that provides information for monitoring customer accounts.

B. The expansion to customer segments that will utilize newly established products.

C. The maintenance of regulatory requirements for onboarding documentation collections of a customer base.

D. The onboarding of a new customer type which was previously reviewed and risk rated.

Reveal Solution | @ Discussion @)



Question #253 Topic 1

A foreign bank maintains a correspondent account in the US. According to an investigation carried out by US authorities, the specific correspondent account seems to
have facilitated a transaction involving tainted funds. Which allows the US authorities to seize the funds of the foreign bank held with the US bank?

A. The FinCEN CDD Final Rule

B. The 6th EU AML Directive

C. Regulations of the OFAC, US Department of Treasury
D. The USA PATRIOT Act

Reveal Solution | @ Discussion @

Question #254

Financial Intelligence Units (FIUs) are responsible for:

A. the timely dissemination of cases to law enforcement agencies.
B. responding to requests from law enforcement agencies for information contained in regulatory reports.
C. sharing evidence with other FlUs.

D. receiving confirmed reports about committed crimes from accountable and reporting institutions.

Reveal Solution | ¢® Discussion )
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One key aspect of promoting an enterprise-wide compliance culture within a financial institution (Fl) is that the:

A. first line of defense should establish its own policies independently.
B. revenue generating business sectors should have precedence over compliance.
C. relevant information should be shared throughout the organization.

D. cost of compliance should increase proportionately to revenues.

Reveal Solution | @ Discussion @)

Question #256

A bank teller receives a written request from a police officer to review a previous customer's account on a pre-populated form with the officer’s official letter head.
The officer suspects the previous customer is engaging in smurfing. Which action should the bank teller perform?

A. Provide the police officer the customer's account information.
B. Reject the police officer's request for the customer's account information and escalate to the compliance officer.
C. Provide the police officer the customer's account information after management approval.

D. Escalate the police officer's request for the customer's account information to the compliance officer.

Reveal Solution || @ Discussion &)

Question #257 Topic 1



What action should a bank CEQ's assistant take when the bank CEQ expenses large sums of money to a charitable organization run by the bank CEQ's direct family
member?

A. Report the actions to the Executive Board of the bank.
B. Meet with the bank CEOQ to learn why the donations are being made.
C. Investigate the charitable organization's relationship with the bank CEQ.

D. Submit the concern anonymously to the bank's internal Compliance Hotline.

Reveal Solution
Question #258 Topic 1

What is an example of a legal risk a financial institution (FI) could face if it is sanctioned for failure to report suspected fraud activity?

A. Foreign correspondents could terminate their relationships with the sanctioned bank.
B. Clients of the bank might draw down the reserves of the bank and lead to liquidity issues.
C. The bank could be forced to reimburse the victims of the fraudster for the losses suffered.

D. The bank could see higher default rates on loans granted to companies owned by the fraudster.

Reveal Solution
Question #259 Topic 1

How should law enforcement obtain documentation from an institution when suspicious activity was identified? (Choose two.)



A. Request copies of the relevant documents from the accountable institution.

B. Pay an employee of the accountable institution to make copies of the documents.

C. Reguest a Financial Intelligence Unit (FIU) share copies of suspicious transaction reports.
D. Request the documents from the FIU.

E. Acquire a search warrant to obtain the documents.

Question #260 Topic 1

A compliance officer at a financial institution (Fl) received an investigation request for a customer from a local law enforcement agency. The compliance officer informs
the senior management team. Which action should be taken by the FI?

A. Obtain approval from the Financial Intelligence Unit (FIU) before submitting the customer's information.

B. Omit some responses to meet the regulatory deadline.
C. Assign employees responsible for the customer to the investigation team.

D. Consider retaining gualified, experienced legal counsel.
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Question #261 Topic 1

Which should authorities do to safeguard AML information exchanged with other countries?

A. Protect exchanged information as they would protect similar information received from domestic sources.
B. Require the use of non-disclosure agreements with anyone accessing the exchanged information.
C. Use the court system to ensure confidentiality of exchanged information through court orders.

D. Destroy the information once the investigation is complete.

Reveal Solution | @ Discussion @)

Question #262 Topic 1

Which is a red flag for funds transfers?

A. Funds transfers are received in numerous small quantities from entities that are in related industries.
B. Funds transfers are repeatedly sent to the same beneficiary out of line with the business purpose.
C. Funds transfers are repetitive and within expected patterns.

D. Funds transfers are to a higher-risk geographic location with a known supplier within the same industry as the originator.

Reveal Solution || ¢® Discussion €




Question #263 Topic 1

What reputational risk consequence could a financial entity face for violating AML laws?

A. Seizure of assets
B. Monetary penalties
C. Increased audit costs to monitor behavior

D. Loss of high-profile customers

Reveal Solution | @ Discussion @)

Question #264

Which should be provided to the board of directors or designated specialized committee when reporting SARs/STRs?

A. All possible details of SARs/STRs filed during the reported period.
B. Statistical data regarding SARs/STRs filed during the reported period.
C. Names of all customers subject to SARs/STRs filed during the reported period.

D. Copies of all SARs/STRs filed during the reported period.

Reveal Solution | ¢® Discussion @D

Question #265 Topic 1




The findings of an internal audit discover that a large group of employees do not know how to handle Politically Exposed Persons (PEPs). Which is the next course of
action that should be taken?

A. Create a company-wide training program.
B. Revamp the compliance program to better identify PEPs.
C. Ensure all new-hire individuals have in-depth knowledge of PEPs.

D. De-risk all PEPs from the financial institution (Fl) to ensure compliance.

Reveal Solution
Question #266 Topic 1

Which type of sanctions are most likely to be used in order to avoid escalating violent conflicts and/or proliferation of weapons?

A. Financial prohibitions
B. Export and import restrictions
C. Arms and related materials embargo

D. Asset freeze

Reveal Solution || @® Discussion €3

Question #267



Which safeguard is in place for Financial Intelligence Units (FiUs) to share information securely according to Egmont?

A. A computer with access to the Egmont Secure Web is accessible to all members of the FIL.
B. Information sharing is conducted according to processes contained in Memoranda of Understanding.

C. Intelligence is shared via messaging applications.

D. Investigators are allowed to request information from a foreign FIU directly.

Question #268 Topic 1

An individual opens an e-account in an off-shore gambling website using non-documentary verification and creates an e-wallet on a mobile device. In order to add funds

to the account, the individual uses a credit card, wire transfers, cryptocurrency, and a money service business. Which source of money represents more risk of money
laundering?

A. Wire transfer
B. Cryptocurrency
C. Money service business

D. Credit card

Question #269 Topic 1




Yinich scenard shouid e escalated as potentiatly suspicious actvity s

A. A retail chain deposits cash into several operating accounts and consolidates the funds into one account.
B. A domestic business account receives a wire transfer from an international business with no history of such activity or business needs.
C. A convenience store makes daily deposits or withdrawals primarily in cash.

D. A corporate account deposits large checks and wire transfers on a frequent basis from existing customers.

Reveal Solution || ¢® Discussion @

Question #270 Topic 1

A potential client calls a broker-dealer wishing to purchase securities. The client does not appear to be concerned with any fees associated with the account or price of
the securities. Further information provided by the potential client indicates the individual may have relatives working for a company in which the potential client wants to
invest. Which type of activity is the potential client attempting to commit?

A. Transfer of value to relatives
B. Usage as a deposit account
C. Usage of insider information

D. Transfer funds to a third-party

Reveal Solution | @ Discussion €

Question #271 Topic 1
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A. Multi-national financial institution with global operations
B. Offers international funds transfer to customers
C. Major service provider to money service businesses

D. Limited product offering to customers in high-risk jurisdictions

Reveal Solution
Question #272 Topic 1

When performing an investigation, which key steps should be taken to maintain and secure supporting documentation used to perform an investigation of a suspicious
activity?

A. Disseminate the rationale for the investigative approach and the objective basis for the determination.
B. Perform the alerting transaction with alternative thresholds to ensure they are calibrated correctly.
C. Ensure that a secure archive has information available to the client.

D. Maintain a record of the transaction activity that generated the alert.

Question #273

A Trust and Company Service Provider (TCSP) providing services should have policies and procedures in place to identify critical information of the:



A. general manager.
B. signatory.
C. controller.

D. registered address.

Reveal Solution | ¢® Discussion @)

Question #274

Which actions are involved when a prosecutor instructs a bank to freeze the assets and bank accounts held by one of its clients? (Choose three.)

A. Inform other banks in the same geographical area to freeze the client's assets if they are a member of that bank, too.

B. Extend the account and asset freeze to the client's family members as a precautionary measure.

C. Ensure the client and beneficiaries are unable to access any frozen assets during the freeze order.

D. The institution does not need to comply with the request if the client's assets make the task unusually difficult or complex to access.
E. An affidavit must accompany the freeze order for the bank to comply with the request.

F. The institution should obtain a copy of the court order to freeze the assets of the named individuals.

Reveal Solution
Question #275 Topic 1

A compliance analyst is reviewing recent activity between a publicly traded company and a company in a high risk jurisdiction. Which detail suggests that escalation is



warranted?

A. The activity is a reputational risk to the financial institution.
B. Itis the first time the originator wires the beneficiary.
C. Beneficiary is active in a related industry.

D. Payments to the beneficiary are for large dollar amounts.

Reveal Solution | @ Discussion @)

Question #276 Topic 1

An EU Trust and Company Service Provider (TCSP) analyst notices some unusual activity while looking through a customer’s financial statements and detailed general

ledger. The customer is in the business of importing and exporting machineries. Which transaction indicator warrants further escalation to the compliance officer?

A. Inter-company loans from the holding company to the subsidiary company to finance the shipment of machinery.
B. The payment of virtual offices services overseas.
C. The payment of consultancy fees to unrelated companies and service providers established in a foreign jurisdiction.

D. The payment of company secretarial retainer fees to a foreign company in a tax efficient jurisdiction.

Reveal Solution
Question #277 Topic 1

One area of responsibility for the Board of Directors when implementing a successful AML program is to:



A. ensure the appointment of a qualified chief AML officer.
B. create a culture of compliance based on the profit expectation.
C. manage the day-to-day processes of the compliance program.

D. hire a third-party firm to be responsible for the AML compliance.

Reveal Solution
Question #278 Topic 1

An accounting firm opened an account at a bank that is intended to be used as the operational account for the business. After a few months, a comprehensive review of
the account was triggered due to unusual activity on the account. Which most likely triggered the review?

A. The account receives international payments that are substantially higher than other fees they typically receive.
B. The account sends monthly donations to several charities that operate in the same communities as the accounting firm.
C. The account receives several payments a day from multiple customers who operate in different industries.

D. The account receives international wires from companies in the Middle East where the accounting firm has several branches.

Reveal Solution
Question #279 Topic 1

Which is a key aspect in the FATF Recommendations that best describes the essential foundation for allocating resources in AML/CFT regimes for countries and financial
institutions (Fls)?



A. Implementing targeted financial sanctions
B. Performing country peer-to-peer evaluations
C. Enforcing mutual legal assistance

D. Applying a risk-based approach

Reveal Solution
Question #280 Topic 1

Which are social/economic consequences of money laundering? (Choose two.)

A. Civil war

B. Weakening financial institutions

C. Increase in corruption and organized crime
D. Increase in tax revenue

E. Weakening of the country's infrastructure
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Question #281 Topic 1

One of the red flags of microstructuring is:

A. depositing sequentially numbered checks.
B. check deposits followed by ATM withdrawals using debt card in retail store.
C. single activity in an account immediately following the opening of the account.

D. frequent visits to make cash deposits of nominal amounts.

Reveal Solution | @ Discussion €)

Question #282 Topic 1

Which are red-flag indicators of possible money laundering through online gambling? (Choose two.)

A. The player is identified as a Politically Exposed Person (PEP).

B. The player opens several accounts under the same name using different IP addresses.
C. The customer uses their credit card to fund an online gambling account.

D. The player deposits small amounts of funds into their online gambling account.

E. The customer logs on to the account from multiple countries.

Reveal Solution | ¢® Discussion @



Question #283 Topic 1

Which is the main objective when a financial institution (FI) conducts an investigation?

A. Keep policies and procedures updated
B. Keep all the documentation
C. Know the customer

D. Track the movement of the money

Reveal Solution || @ Discussion @

Question #284 Topic 1

Which is a FATF characteristic used to assess a country's effectiveness of its AML regime?

A. Funds supporting and proceeding from crime or terrorism are prevented from entering the financial sector.
B. Legal persons are prevented from misuse for money laundering or terrorist financing.
C. Supervisors appropriately supervise, monitor, and reqgulate financial institutions (Fls).

D. Fls adequately apply preventive measures.

Reveal Solution | @ Discussion €3

Question #285




According to the Basel Committee on Banking Supervision standards, which statements best describe sound practices in relation to customer due diligence (CDD)
policies and procedures? (Choose three.)

A. Banks should identify its customers based on a general-rules based assessment without considering the expected size and use of the account.

B. Banks should never allow for verification to be completed after the establishment of the business relationship since it would not be essential for the normal
conduct of business.

C. Banks should take into consideration the occasional banking transaction or the size/level of assets to build an understanding of the customer's profile and
behavior.

D. Banks should develop and implement clear acceptance policies and procedures to identify the types of customer that are likely to pose a higher risk of financing
terrorism or money laundering.

E. Banks should implement enhanced due diligence measures for entering business relationships with high-risk customers, such as approval by senior management.

F. Banks should use CDD procedures based in another bank's standards when subject to the same criteria for handling funds of a shared customer.

Question #286 Topic 1

Which information should be gathered as part of enhanced due diligence (EDD) for a high-risk customer?

A. Explanations for changes in marital status
B. Details on individuals with control over the account
C. Plans for traveling in business trips

D. Personal references

Reveal Solution || @ Discussion €




Question #287

Which transaction should result in a SAR/STR filing?

A. A small business owner deposits checks totaling $9,950 USD on a daily basis without providing a legitimate purpose.
B. A small business owner deposits $25,000 USD in cash proceeds with a business equipment bill of sale.
C. A national food-chain restaurant with multiple cash transactions at various branch locations.

D. A national food-chain restaurant makes multiple, anticipated cash transactions that are above the daily reporting threshold.

Reveal Solution
Question #288 Topic 1

According to the 5th EU Money Laundering Directive, member states require entities to apply enhanced customer due diligence measures with respect to business
relationships or transactions involving high-risk third country nationals. Which are included in these requirements? (Choose three.)

A. Obtaining the approval of senior management for establishing or continuing the businass relationship
B. Obtaining copies of passports for all authorized persons

C. Establishing and verifying the address of the client

D. Obtaining information on the reasons for intended or performed transactions

E. Obtaining tax reference details for the client

F. Obtaining information on the source of funds and source of wealth of the customer and of the beneficial owner(s)




Question #289 Topic 1
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Which is the first valid step in the Mutual Legal Assistance Treaties (MLAT) international cooperation process?

A. The central authority that receives the request sends it to a local judicial officer to find out if the information is available.
B. The central authority of the requesting country sends a commission letter of request to the central authority of the other country.
C. The investigator may remove the evidence collected without asking permission to do so.

D. An investigator from the requesting country visits the country where the information is sought and takes statements from the identified witnesses or suspects.

Reveal Solution | @ Discussion @)

Question #290 Topic 1

A financial institution (F1) has decided to revamp its compliance program to be more risk-based. Which option should the Fl use as part of the new risk-based compliance
program?

A. Leadership-based
B. Predictive-based
C. Transaction-based

D. Data-based

Reveal Solution || ¢® Discussion €



Question #291 Topic 1

Which red flag should a compliance officer prioritize first for investigation?

A. Aloan is paid off in full with cash after the sale of the vehicle that was used as collateral for the loan.
B. Several cross-border transfers are received and immediately wired to another beneficiary.
C. A customer has 20 monthly transactions that are repetitive but less than $500 USD per transaction.

D. A convenience store cashes government checks for its customers in amounts less than §1,000 USD per day.

Question #292 Topic 1

After a FATF mutual evaluation process, which are resulting actions for jurisdictions that are determined to have strategic deficiencies in their regimes to counter money

laundering, terrorist financing, and proliferation financing? (Choose two.)

A. Expect private statements from FATF regarding the level of compliance of the jurisdiction, when insufficient progress is made.

B. Appeal to FATF for a technical compliance re-rating based on the jurisdiction’'s own experts criteria.

C. Demonstrate a high-level commitment to swiftly resolve the identified deficiencies in the FATF mutual evaluation report.

D. Request FATF for an extension of deadlines in order to provide local awareness on the improvements that are necessary 1o solve the deficiencies.

E. Report to FATF on the implementation of their progress under the enhanced follow-up mechanism.

Reveal Solution || ¢® Discussion @€




Question #293

Which methods are typically used to launder money using insurance companies? (Choose two.)

A. The policy holder overpays the policy and moves the funds out of the policy despite paying early withdrawal penalties.
B. The policy holder enters a sibling as a beneficiary of the insurance policy rather than themselves.

C. The policy holder purchases a bond and redeems it at a discount prior to its full term.

D. The policy holder uses an offshore company to pay the insurance installments.

E. The policy holder is strongly interested in how many costs are incurred when taking out an insurance policy.

Reveal Solution || @® Discussion @)

Question #294 Topic 1

Based on studies executed by the Organization for Economic Cooperation and Development (OECD), which occupations are particularly vulnerable to the use of false
identities and identity theft?

A. Government officers
B. Sea port officers

C. Lawyers

D. Laborers

Reveal Solution | ¢® Discussion @)




Which situations would require a financial institution (Fl) to update its ML/TF risk assessment? (Choose two.)

A. When new products, services or customer types are introduced
B. When new board members are elected

C. When the AML compliance team hires new employees

D. When the institution faces a merger or acquisition

E. When opening a sales point in a new location in the same city

Reveal Solution || @ Discussion @

Question #296

According to the Basel Committee on Banking Supervision, banks should deal with high-risk customers by:

A. maintaining segregated records to enable easy inspection by law enforcement in case of a subpoena.
B. assigning those customers to specified private bankers for better monitoring of their offshore transactions.
C. performing enhanced due diligence including enhanced ongoing monitoring of the account activity.

D. seeking approval from the board of directors before establishing the relationship.

Reveal Solution | @ Discussion @)

Question #297 Topic 1



Which assessments are involved in the processes of mutual evaluation and follow-up by the FATF?

A. Risk assessments and technical standards assessments
B. Technical compliance assessments and effectiveness assessment
C. Sanction risk assessments and the country's National Risk Assessment

D. Country audit assessments and transaction monitoring assessments

Reveal Solution
Question #298

Which private banking situation requires due diligence actions to be implemented according to the AML principles of the Wolfsberg group?

A. Alocal wealthy individual wants to become a customer of a local retail bank.
B. A beneficial owner of an exchange house wants to open an account with the bank.
C. A wealthy individual from a high-risk country wants to open an account with a private bank.

D. A new customer asks to set up an exchange house using the bank as the correspondent.

Question #299 Topic 1

Which are commaon types of economic sanctions? (Choose three,)

A. Targeted sanctions



B. Technological sanctions
C. SWIFT network sanctions
D. Sectoral sanctions

E. Supervisory sanctions

F. Comprehensive sanction

Reveal Solution
Question #300 Topic 1

When performing a risk assessment, which factors should be considered when identifying and measuring risk? (Choose two.)

A. Customer composition
B. Financial performance

C. Product offerings

D. Regulatory environment

E. Company culture
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Question #301 Topic 1

What national agency is responsible for analyzing and assessing the information it receives to substantiate possible existence of money laundering or terrorist financing
activities?

A. The Financial Intelligence Unit (FIU)
B. FATF
C. The Basel Committee

D. The Wolfsberg Group

Reveal Solution || ¢® Discussion )

Question #302

Financial institutions (Fls) perform AML risk assessments to ensure:

A. arecord for regulators indicating an AML risk assessment was completed at least once.
B. internal audit assurance that all AML-related policy and procedures are board approved.
C. satisfaction of the board of directors' approved risk appetite.

D. proper controls surrounding higher-risk products, services, customers, and geographic locations.

Reveal Solution || ¢® Discussion &)




Question #303

Which key factor would result in the decision for a financial institution (FI) to exit a client relationship?

A. After assessing all risk factors the level of residual client risk exceeds the Fl's risk appetite.
B. The client is a registered charity known to remit funds to high risk geographies where there is limited due diligence information available.
C. Closing the client accounts will help reduce the number of transaction monitoring alerts.

D. Client transactions generate ongoing transaction monitoring alerts that did not result in any SAR/STR filings.

Reveal Solution
Question #304

An analyst reviewing trade finance transactions notices an increase in price of 25% over 12 months for commaodities with the same specification and quantity.
Which action should the analyst take?

A. Produce an investigation report that finds evidence to substantiate the analyst's suspicion and submit a SAR/STR.
B. Produce an investigation report that considers client activity and factors that may have legitimately affected transaction cost.
C. Produce an updated due diligence record for the client so that monitoring can be enhanced.

D. Produce a SAR/STR that describes apparent trade-based money laundering and submit to the Financial Investigation Unit {FIU).

Reveal Solution || @® Discussion €3




Question #305 Topic 1

A SAR/STR should be filed when the accountable institution identifies that:

A. a customer makes a cash deposit in round dollars.
B. cash transactions have values which avoid reporting thresholds.
C. an alert is generated by a transaction monitoring system.

D. an employee is not clearing alerts in a timely manner.

Question #306

The bank’s Compliance Officer is tasked with designing standards based on Basel's KYC principles. Which essential elements should be included in the program?

(Choose two.)

A. Appointing an independent audit function

B. Conducting a money laundering risk assessment

C. Documenting a customer acceptance policy

D. Establishing on-going monitoring of high-risk accounts

E. Reporting suspicious activity

Reveal Solution || ¢® Discussion &)




Question #307

The main purpose of the US Treasury Department for OFAC's extraterritorial reach is to:

A. accomplish the foreign policy and national security goals of the US.
B. defend the US against questionable trade practices of its economic rivals.
C. protect allied nations of the US from the economic threats of non-allied nations.

D. align OFAC's and other countries’ extraterritorial reach requirements.

Reveal Solution || @ Discussion &

Question #308 Topic 1

Which trading pattern may be indicative of money laundering in capital markets?

A. Free of payment asset transfer
B. Remittance of a round dollar amount

C. Trading on an account

D. Transacting with multiple counterparties

Reveal Solution | ¢® Discussion &)




Question #309 Topic 1

The bank's internal financial intelligence unit (FIU) has reviewed activity related to a politically exposed person (PEP); the activity in the account contains a large, round
number, one time wire to an obscure organization. Which would not be a sufficient reason to file a SAR/STR?

A. Beneficiary is largely unknown
B. Maintain the bank's reputation
C. Wire is a large amount

D. Customer activity is unreasonable

Reveal Solution | ¢® Discussion &)

Question #310

What is a key objective of the Egmont Group?

A. Exchange international law interpretations among regulators through plenary sessions
B. Foster better and secure communications across Financial Intelligence Units (FIUs) through the application of technology
C. Provide enforcement recommendations to national law enforcement agencies pursuant to a memorandum of understanding

D. Validate FATF implementations in countries and territories through a system of evaluations

Reveal Solution || ¢® Discussion

Question #311 Topic 1




Which is a similarity between Office of Foreign Assets Control (OFAC) and UN imposed sanctions?

A. Supporting foreign policy objectives
B. Encouraging the sharing of funds
C. Detering financing of terrorism

D. Restoring sovereign lands

Reveal Solution || ¢® Discussion @

Question #312

Which risks are involved in a correspondent banking client's ownership and management structure? (Choose two.)

A. Regularity of board meetings

B. Size of the management structure

C. Status as a state, publicly, or privately held entity
D. Transparency of the ownership structure

E. Length of time since the last Wolfsberg Group review

Reveal Solution
Question #313 Topic 1




Which is an emerging risk associated with cyber-enabled fraud?

A. multiple people colluding to place funds in the financial market
B. receipt of joint account wire transfers
C. mismatch between account names and government-issued documentation

D. frequent transactions in round or whole dollars

Question #314 Topic 1

Money laundering can cause which consequences for a FI? (Choose two.)

A. Reduction or loss of profitable business

B. Increases in correspondent banking facilities
C. Reduction in number of employees

D. Increases in corporate taxes

E. Increases in investigation costs and fines

Reveal Solution | @ Discussion &)

Question #315



Which action does the FATF call on member countries to take in the most serious cases when countries have significant strategic AML deficiencies?

A. Apply countermeasures
B. Eliminate all financial dealings
C. Report high-risk transactions

D. Contribute to mutual evaluations

Reveal Solution || @ Discussion €

Question #316

What are the main components of a FATF mutual evaluation?

A. Measuring effectiveness and technical compliance
B. Assessing a country and training
C. Scoping and on-site visits

D. Drafting reports and plenary discussions

Reveal Solution | @ Discussion )

Question #317

A Fl receives a legal request to freeze assets of a client. Which action should be taken?



A. Immediately freeze the client’s assets.
B. Wait for the approval of the legal department.
C. Process the latest transactions before freezing the bank account.

D. Inform the client.

Reveal Solution | @® Discussion @D

Question #318

According to recommendations from the FATF, what role does a country’s Financial Intelligence Unit (FIU) play in safeguarding against money laundering?

A. Monitors monthly public statistics on the economy
B. Generates currency transaction reports to send to the central bank
C. Assists the pursuit of criminal activity by producing SARs/STRs

D. Analyzes data on STRs

Reveal Solution
Question #319 Topic 1

A company is endorsing the execution of terrorism through different activities, such as the development of content for pro-terrorist TV messages, encouraging the
support of terrorist activities via web, advertising the use of cryptocurrencies and paying producers and reporters for the TV and web messaging. What specific action
should be considered financing of terrorism?



A. Funding producers and reporters
B. Advertisement of cryptocurrencies
C. Development of content

D. Supportive web messages

Question #320 Topic 1

An existing customer has changed its business scope and jurisdictions it deals with. Which are the steps the bank needs to take to manage sanctions compliance risk for
this, customer?

A. Perform a politically exposed persons and negative media screening
B. Conduct further sanction screening on the customer's directors and ultimate beneficial owners
C. Deploy an independent risk-based test to ensure the screening on this customer is effective

D. Collect further customer reference data and determine what must be screened and at which frequency

4= Previous Questions Next Questions =
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Question #321 Topic 1

A prospective client walks into an accounting firm wanting to incorporate a company. The accountant feels uncomfortable after the meeting. Which two of the
accountant's observations warrants escalation to the compliance officer? (Choose two.)

A. The prospective client presents confusing details about the proposed business and has very little knowledge about the proposed business activity.
B. The prospective client is able to provide source of funds and source of wealth documents.

C. The prospective client exhibits confidence when speaking to the accountant when providing personal details.

D. The principal activities of the proposed company are importing and exporting new furniture.

E. The prospective client is unable to provide information about the beneficial owners.

Question #322

What should be proven about the effectiveness of FATF 40 recommendations during a FATF mutual evaluation of a country?

A. Money laundering and terrorist financial risks are understood by the Fls in the evaluated country.
B. The evaluated country has implemented compliant AML/CFT laws and regulations.
C. There is evidence that the defined outcomes of the evaluated country's AML/CFT system are achieved.

D. The assessed country has created a Financial Intelligence Unit (FIU) to manage suspicious activities.




Question #323 Topic 1

Sanctions screening requirements include that a Fl should:

A. immediately close the bank account of an entity that appears on a sanctions list.

B. compare customer and transaction records against periodically updated sanctions lists provided by governmental bodies.
C. report an individual whose name appears on a sanctions list to the police.

D. immediately freeze the bank account of an individual that appears on a sanctions list.

Reveal Solution
Question #324 Topic 1

Law enforcement is conducting an investigation of a Fl and has submitted an overly broad and unduly intrusive request. Which is a Fls most appropriate response?

A. Contest the request with the company's board of directors and key senior management.
B. Delay a response until all documents can be gathered regardless of the duration.
C. Narrow the request through a prompt response to the law enforcement agency.

D. Ignore the request due to the unacceptable volume of information contained within.

Reveal Solution || @ Discussion )




Question #325

Which activity associated with new or developing technologies does the FATF recommend Fls pay special attention to?

A. Financial intermediaries performing transactions for customers
B. High volumes of cash transactions
C. Complex or unusually large transactions

D. Non-face to face business relationships or transactions

Reveal Solution | ¢® Discussion €

Question #326 Topic 1

What is a primary responsibility of a FIU?

A. Legislate requlations that enhance the effectiveness of anti-money laundering and Sanctions compliance.
B. Provide expertise to Egmont working groups including the development of new technigues to launder money.
C. Act as an intermediary between the entities subject to money laundering obligations and law enforcement agencies.

D. Publish suspicious activity reports so that entities subject to money laundering obligations are aware of the identities of criminals.

Reveal Solution || ¢® Discussion D

Question #327




A non-Us bank is implementing a sanction compliance program. Which extraterritorial reach of OFAC regulations would matter the most to the foreign bank?

A. OFAC sanctions programs prohibit transactions and require the blocking of assets of foreign individuals that appear in negative media sources.

B. OFAC administers sanctions based on criminal investigations against targeted foreign individuals.

C. OFAC acts only under presidential wartime emergency powers, against countries and foreign individuals considered enemies of the US.

D. OFAC has the power to impose significant penalties on foreign individuals who are found to be in violation of the blocking orders.

Reveal Solution
Question #328

A typical red flag regarding potential money laundering in connection with an art purchase occurs when a customer:

A. pays more at an auction for a painting than the estimated maximum price.
B. asks to pay a large amount in cash without a comprehensible reason.
C. buys a painting as an anonymous bidder and provides the source of wealth.

D. asks to pay in installments and pays from two differently named accounts.

Reveal Solution
Question #329 Topic 1

A compliance analyst is reviewing account activity of a customer that they suspect may be indicative of money laundering activity. Which is difficult to determine solely
from the customer's account activity and KYC file?



A. If the account is mostly dormant or has little activity
B. If the account has multiple transfers to the same, related businesses
C. If the activity is materially different from related businesses

D. If there is negative media associated with counterparties

Reveal Solution | ¢® Discussion @)

Question #330

Which are the requirements of the Fifth AML Directive of the European Union (EU)? (Choose two.)

A. Promoting the record keeping obligations of banks to the maximum amount of data necessary for the purposes of AML/CFT investigations.
B. Extending AML/CFT rules to entities that provide virtual currency services.

C. Broadening the criteria for assessing high-risk third countries.

D. Developing a variant approach in the strategy for the treatment of organized crime and terrorism threats.

E. Providing information access to Financial Intelligence Units (FIUs) according to the differences in the nature of their functions, competences and powers.

Reveal Solution || @ Discussion €

Question #331 Topic 1

Which approach ensures the successful implementation of a transaction monitoring system?
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B. Implementing third-party transaction monitoring software, taking great care not to adjust pre-programmed rules and alerting thresholds
C. Taking great care to minimize changes to transaction monitoring system rules and parameters once these have been certified as accurate

D. Performing systems integration testing at key steps of development and user acceptance testing prior to going live with the transaction monitoring system

Reveal Solution
Question #332 Topic 1

One of the main purposes of FATF-Style Regional Bodies is to:

A. focus on global fraud typologies.
B. help jurisdictions implement AML and terrorism financing standards.
C. determine global watchlist standards and ensure that those lists are maintained accordingly.

D. set up and maintain a global Politically Exposed Persons (PEPs) database.

Reveal Solution || @ Discussion )

Question #333 Topic 1

A customer of a bank is an established art dealer. Within KYC due diligence processes, which constitutes a triggering event that requires ongoing due diligence on this

client?

A. The owner wants to exchange some foreign currency for an overseas business travel.

B. The customer keeps adding artwork service providers to the payment beneficiary list.



C. The customer specializes in art sale and hire, and recently started an art selection consulting service.

D. The customer moves their headquarters from New Zealand to China and opens a branch in Malaysia.

Reveal Solution
Question #334 Topic 1

A large Fl is considering expanding business to an area of the world with weak AML laws. The risk-based assessment indicates that the location will increase the FI's risk
appetite beyond the stated acceptable amount. Which risk factors should be used to identify the priority of the FI?

A. Geographic risks
B. Unknown third-party risks
C. Anonymous transactions risks

D. Cash-intensive businesses risks

Reveal Solution
Question #335 Topic 1

Which activities could be considered a potential spear phishing scam? (Choose three.)

A. Members of a religious organization receive a donation request by email claiming to be from their leader.
B. Payroll receives an external email from an employee looking to update their bank account information.

C. A courier delivers a business a duplicate invoice that contains updated payment details of an existing supplier.



D. An employee receives an email that asks to download an attachment, but the attachment is a malware.
E. An employee receives a phone call requesting that money be sent to assist someone in trouble.

F. A business sends its employees an email warning that email passwords must be changed to prevent cyber-fraud.

Question #336 Topic 1

A financial institution (F1) is fined for failure to implement an effective AML program. Which consequences could the regulator impose on the bank's Chief AML Officer?
(Choose three.)

A. Recommend termination of employment from the Fl

B. Civil and criminal prosecution, fines, and imprisonment

C. Loss of professional accounting and legal designations

D. Add to the OFAC Specially Designated Nationals (SDNs) list
E. Ban from employment in the financial services industry

F. Prohibition from dealing with goods on the Wassenaar List

Reveal Solution
Question #337 Topic 1

When considering sharing information across the institution or within the same jurisdiction, what is the key legal issue that poses challenges to sharing customer-related
information?



A. Data protection and privacy laws
B. Technological inconsistencies and challenges
C. Consumer protection laws

D. Conflicting AML/CFT regulations

Reveal Solution | @ Discussion &)

Question #338 Topic 1

Which are characteristics of Mutual Legal Assistance Treaties (MLAT)? (Choose three.)

A. MLAT cooperatively combats crime between countries.

B. MLAT does not provide a legal basis for transmitting evidence.

C. MLATs cannot be used for obtaining banking records from treaty partners.

D. MLATs are useful for gathering evidence and intelligence in a foreign country.
E. MLATs are neither public nor binding under international law.

F. MLAT only involves two countries.

Reveal Solution || @ Discussion €

Question #339 Topic 1

The USA PATRIOT Act on correspondent banking requires U.S. Fls that onboard new non-U.S. Fls to address which of the following? (Choose two.)



A. Determine under a risk-based approach if correspondent accounts require enhanced due diligence (EDD) measures.
B. Close correspondent accounts that the foreign banks allow other Fls to use.

C. Ascertain the identity of the owners of the accounts that reside in the U.S.

D. Perform scrutiny for possible money laundering by obtaining information of the foreign bank's AML program.

E. Implement monitoring activities in a reasonable manner only for inbound transactions.

Reveal Solution
Question #340 Topic 1

The recommended way for a Fl to respond to a request from a law enforcement agency is to:

A. hand over documents that are protected by attorney-client privilege.
B. have an audit trail system to produce requested documentation.
C. freeze the identified account immediately.

D. train all staff to enable them to respond to subpoenas.
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Question #341 Topic 1

The owner of a real estate investment company deposits multiple cashier's checks that were bought using cash over a three month period, from the sale of two
apartments. This account also receives several electronic transfers from other financial institutions for $10,000 USD each. What activity is considered suspicious of
maoney laundering?

A. Receiving electronic transfers for $10,000 USD amounts from other financial institutions
B. Using cashier's checks in the transactions with the real estate investment company’s account
C. Performing operations with real estate investment companies

D. Using cash to buy multiple cashier's checks over a period of time

Question #342 Topic 1

Under the Wolfsherg Correspondent Banking Principles, which action is considered an enhanced due diligence (EDD) obligation to correspondent banking clients that
present greater risks?

A. Approval of a high-risk relationship by a senior management committee.
B. Ongoing monitoring of clients located in tax haven countries.
C. An evaluation done by the compliance officer in charge of the account.

D. Conduct reviews on all high-risk relationships.



Reveal Solution || ¢® Discussion €

Question #343

Which are reasons organized crime groups often use front companies? (Choose two.)

A. Front companies generally charge higher prices than legitimate companies, so profit margins are higher.

B. They can use the company's bank accounts to comingle deposits with those of legal businesses.

C. Using multiple front companies can make it easier to control an entire sector of the economy.

D. Front companies are generally subject to lighter due diligence requirements by banks and other financial services providers,

E. Front companies are not subject to income and other sales taxes because they are not registered.

Reveal Solution
Question #344 Topic 1

Which are key objectives of the Egmont Group? (Choose two.)

A. Serving as a united body of financial intelligence units across the world
B. Setting international standards that aim to prevent AML/CFT

C. Serving as a prudential regulator for global financial institutions (Fls)
D. Providing a platform for the secure exchange of financial intelligence

E. Serving as an authoritative body in the field of anti-corruption



Reveal Solution ¢ Discussion €

Question #345 Topic 1

Who meets the standard to perform for the AML audit? (Choose two.)

A. Qualified bank staff if not involved in the AML function being tested.

B. An internal auditor with the requisite knowledge and expertise of AML.

C. Aninternal auditor with a family member employed in the AML department.

D. A consultant with limited knowledge and experience in AML but many years of internal audit experience.

E. A consultant previously employed in the AML department within the past two years.

Reveal Solution
Question #346

Which situation would require enhanced due diligence (EDD) be performed on a customer?

A. A customer closes their store location and opens a new store location across town.
B. The low-risk rating for a customer has not changed since the relationship was established 5 years ago.
C. A prospective customer recently started and incorporated a new business.

D. Company ownership is held in bearer share form.

Reveal Solution || @ Discussion €



Question #347

Why should a Fl require an update of its AML Risk Assessment?

A. To identify risk considerations for sharing information based on Fl changes.
B. To satisfy law enforcement when reporting suspicious activity.
C. To ensure the Fl's alignment with the board-approved strategic plan.

D. To ensure an accurate reflection of the FI's money laundering and other illicit financial activity risks.

Reveal Solution || ¢® Discussion €

Question #348 Topic 1

A law enforcement agency is conducting an investigation on a Fl. How should the Fl respond to the law enforcement agency's requests?

A. Share information about the investigation with analysts so they are aware
B. Address all requests completely and in a timely manner
C. Disregard requests when there is a justifiable reason for doing so

D. Delay responses by informing senior management of requests

Reveal Solution | @ Discussion €)

Question #349



Which product type is subject to U.5S. extra-jurisdictional reach over non-U.S. banks and non-U.5. persons under the USA PATRIOT Act?

A. Commercial lending
B. Trade finance
C. Private banking

D. Correspondent banking

Question #350 Topic 1

What are the rules imposed by Office of Foreign Assets Control (OFAC) for legal entities and persons related to the U.S.? (Choose two.)

A. Any foreign corporation is also penalized if it conducts transactions with sanctioned countries under OFAC rules.

B. A subsidiary of a legal entity of the U.S., which is formally registered in a foreign country, is exempt from OFAC rules.
C. A foreign individual visiting the U.S. for a short vacation is obligated to follow OFAC rules.

D. The head office of a foreign legal entity which has a branch in the U.S. does not need to comply with OFAC rules.

E. Nationals of the U.S. must comply with OFAC rules, regardiess of where they are located in the world.

Reveal Solution || @ Discussion €

Question #351

N1 EUYNE ], SNSRI TENSNPTTS: 208 L] CON T RINTEY CTPIRPII 0 | ol SR T I C [WNPONI, [ LSRRI | 4 JEINE U] ST . INPUTSUIRIY S, R .l SR RPN (- Y [ CYNPRIr SURa '



LN SRCIITED LD dlil REUGLECE a TEVIGEY W LG ALY TERQLAT IR LA REEAY LIVE IR T WD @ TENY AU L AU o LAVAS.

A. Incoming transfers from high-risk jurisdictions
B. A false positive result for name screening

C. Regular checks on the flow of funds

D. Estimated total income decrease

E. Recent adverse media on the client

Reveal Solution
Question #352 Topic 1

Which principle about safeguarding privacy and data should an auditor adhere to when performing an AML investigation?

A. During evidence gathering, privacy laws are less important than local AML laws.
B. Countries should clarify where AML and Data Protection Privacy are not balanced.
C. Terrorist Financing is more relevant in the context of data protection and supersedes laws.

D. AML and Data Protection Privacy law should not be mutually exclusive.

Reveal Solution
Question #3353 Topic 1

A long-term client of an insurance company makes changes to a policy that require payment of an additional lump sum. The amount payable is high, though within the
client's means based on the KYC information collected. The payment is made via a company in another jurisdiction that is known to have lax AML controls. Which



indicator of suspicious activity is present?

A. The payment was made via a company that appears to be owned and controlled by the client being insured.
B. The additional premium payable appears to be within the client's means based on the KYC information collected.
C. The payment was made via a company in a jurisdiction known to have lax AML controls.

D. A long-term client wants a change to a policy that is already in force.

Reveal Solution || ¢® Discussion €

Question #354 Topic 1

A customer puts high-denomination cash notes into a poker machine at a casino. Without placing any bets, the customer collected winnings in the form of a check from

the casino. Which money laundering threats could result from the customer's activities?

A. Micro-structuring cash
B. Obscured beneficial ownership
C. Misuse of money service business

D. Legitimizing illicit funds

Reveal Solution
Question #355 Topic 1

An AML specialist at a Fl is presented with a search warrant. Which action should be taken to comply with the search? (Choose two.)



A. Remember what items the agents have seized and taken from the premise.
B. Leave the premises to allow the agents to conduct the search.

C. Obtain a copy of the warrant or photocopy the original warrant.

D. Record the names and affiliations of the agents who conduct the search.

E. Proactively ask the agents as many questions as time allows.

Reveal Solution | @ Discussion

Question #356

A customer has borrowed the cash surrender value of their life insurance policies. Which requires a further investigation and filing of the SAR/STR?

A. The customer uses multiple currency equivalents from different sources to pay the monthly life insurance policy premiums.
B. The customer cancels the insurance contract without concern for the penalties after the money is borrowed.
C. The customer has paid the monthly life insurance policy premiums with cash.

D. The customer directs the payment of the money borrowed to an unrelated third party.

Question #357 Topic 1

A bank receives a request for a subpoena for a client who has been the subject of monitoring for several months. The bank wishes to close the account in order to
mitigate any additional risk. However, the government requires that the account remain open. What document must be provided to the bank to keep the account open?



A. An authorization from the board of directors
B. A request in writing under proper letterhead and authority from the government
C. An email agreement between the government and the financial institution to keep the account open

D. An order to keep the account open but with the funds frozen

Reveal Solution
Question #358 Topic 1

The training department is conducting awareness training for unusual customer identification scenarios. Which two indicators should be included? (Choose two.)

A. The customer's name and home address cannot be verified.

B. The customer opens the account in the name of a family member who begins making large deposits.
C. The customer requests payment of proceeds to an unrelated third party.

D. The customer frequently exchanges small bills for [arge bills.

E. The customer's internet protocol address does not match the identifying information provided during online registration.

Reveal Solution
Question #359

Which is most relevant when examining transactions suspected of being associated with money laundering via real estate?

A. The financial institutions involved in the fransaction



B. The asset's location
C. The beneficial owner of the asset

D. The currency used for payment

Reveal Solution
Question #360 Topic 1

Law enforcement is confidentially investigating 20 individuals suspected of belonging to a criminal network allegedly involved in laundering tens of millions of euros for
cybercriminals.

Which actions need to be taken by the AML Specialist at a bank upon learning the alert? (Choose two.)

A. Respond to law enforcement that their request without a judicial order would breach the bank's GDPR duty with respect to its clients
B. Report findings back to law enforcement only if they are of any significance

C. Send out an email to all of the bank's client advisors to request information on any of the individuals

D. Involve the bank's legal and compliance function to address the gravity of the matter

E. Perform a search on the bank’s client data platform to determine if the bank has had any business with the named individuals

4= Previous Questions Next Questions =



£¥ Custom View Settings

Question #361 Topic 1

What is the core function of a FIU?

A. Receive, analyze, and transmit reports of suspicions identified and filed.
B. Set international standards for AML and terrorism financing for law enforcement.
C. Coordinate, investigate, and prosecute money laundering and terrorism financing.

D. Pursue the eradication of money laundering and terrorism financing as the main law enforcement function.

Reveal Solution | @ Discussion &

Question #362 Topic 1

Which is an objective of the FATF-Style Regional Bodies (FSRBs)?

A. To issue their own recommendations, considering local typologies, ignoring the FATF 40 recommendations.
B. To work independently from FATF and to be closely involved in improving law enforcement outcomes in their regions.
C. To work in parallel with FATF by operating on the basis of (mutual, joint, or common) recognition of their work.

D. To enforce implementation of the FATF recommendations amongst its member countries.

Reveal Solution || ¢® Discussion €




Question #363

Which are red flags indicating potential engagement of a bank employee in money laundering? (Choose two.)

A. Providing longer than usual services for a certain customer.

B. Lavish lifestyle that cannot be supported by an employee’s salary.

C. Reluctance to take a vacation when the employee has sufficient leave.
D. Failure to meet business goals for more than one period.

E. Maintaining friendships with customers and going to restaurants, games, and other events.

Reveal Solution || @ Discussion €

Question #364 Topic 1

The Wolfsberg Group has issued a number of documents since its inception aiming to:

A. provide advice to regulators around the world on the due diligence requirements for Politically Exposed Persons (PEPs).
B. provide Fls with an industry perspective on effective financial crime risk management.
C. prevent money laundering or terrorist financing by establishing consistent regulatory standards across the EU.

D. provide a standardized process amongst its bank members for combatting ML/TF in private banking.

Reveal Solution | @® Discussion P

Question #365




A high-profile, successful entrepreneur has been a client of a Swiss private bank for more than a decade. Recently, the entrepreneur launched a political career, with rather
extremist political views. On which grounds can the bank terminate the client's bank relationship? (Choose two.)

A. The client has made its fortune in the mining and excavation industry, which the bank has deemed as a high-risk industry.

B. The client is not able (or willing) to provide documentary evidence of tax compliance.

C. The client’s account has an increase in unusual and significant monthly inflows.

D. Continuing the client relationship poses an increasing reputational risk, which could negatively affect the bank's future business.

E. A business partner of the account holder requests an asset freeze, stating a business dispute and disagreement over the guality of goods and services sold to the

partner.

Question #366 Topic 1

How does the Egmont Group assist FI member units to accomplish their goals? (Choose three.)

A. Maintains uniform global formats for funds transfers that assist in the detection of money laundering

B. Fosters better and secure communication through the application of technology

C. Provides support to expand and systematize cooperation related to the reciprocal exchange of information

D. Supplies information on the common money laundering tactics used by terrorists and financial supporters of terrorism
E. Develops official lists of suspected terrorists on a globally coordinated basis by relevant authorities

F. Encourages operational autonomy of FlUs

Reveal Solution || @ Discussion €



Question #367 Topic 1

Which is true about FATF-Style Regional Bodies (FSRBs)?

A. Tools used by FRSBs include training measures and mutual evaluations of [ts members.
B. A FATF member country cannot also be a member of an FSRB.
C. FSRBs set standards for their member countries that supplement FATFs standards.

D. To be a member of an FSRE, a country must have enacted AML and Anti-Terrorist Financing laws.

Reveal Solution
Question #368 Topic 1

In accordance with FATF standards, when the minimum AML requirements of the host country where a Fl operates are less strict than those of the FI's home country, the
Fli:

A. is required to impose more strict requirements on host country branches, disregarding if host country laws and regulation permit such action.
B. should close down its operations in the host countries where minimum AML/CFT requirements are less strict than those of the home country.

C. should always apply additional measures on their branches and majority-owned subsidiaries in host countries to manage the money laundering and terrorist
financing risk overseas.

D. is required to ensure that their branches and majority-owned subsidiaries in host countries implement the requirements of the home country, to the extent that host
country laws and regulations permit.

Reveal Solution | @ Discussion &



Question #369 Topic 1

Which factors specific to the securities industry increase the exposure to money laundering risk? (Choose two.)

A. The practice of brokerage firms maintaining securities as nominees
B. The complexity of the securities business

C. The speed of the transactions

D. The link to sanctioned countries

E. The increase of sector specific guidance

Reveal Solution || ¢® Discussion @)

Question #370

Which is a primary purpose of imposing economic sanctions?

A. Preventing depletion of natural resources
B. Changing the behavior of the country

C. Minimizing the export of trade goods

D. Promating competition of domestic technology

Reveal Solution | @ Discussion @




Question #371 Topic 1

A compliance officer of a Fl is reviewing a payment for sanctions compliance between two parties in Europe and Asia. The payment is in Euros and involves the provision
of services to a company located in a jurisdiction subject to OFAC secondary sanctions. Which factor is most important in determining the compliance officer's response?

A. A one-off commercial transaction conducted between parties in Europe and Asia is not subject to secondary sanctions.
B. Secondary sanctions only target specific sectors of the economy such as the banking and finance sectors.
C. The threat of U.S. sanctions against foreign individuals and entities continues to exist despite the absence of a U.S. nexus.

D. Asset freezes only prohibit U.S. companies from engaging in certain activities with counterparts from a sanctioned jurisdiction.

Reveal Solution | ¢® Discussion @)

Question #372

Which are essential elements of a KYC program identified by the Basel Committee on Banking Supervision? (Choose two. )

A. Risk appetite

B. Code of conduct
C. Risk management
D. Internal control

E. Customer acceptance policy

Reveal Solution
Question #373 Topic 1




To ensure the independence of an audit for an AML/CFT program, those involved in the audit would best be described as being:

A. not involved in the organization's AML/CFT compliance program and having a reporting line to the organization's CEQ.
B. not involved in the organization's STR/SAR filing process having a reporting line to the board of directors or committee thereof.
C. not involved in the organization's STR/SAR filing process and having a reporting line to the organization's CEQ.

D. not involved in the organization's AML/CFT compliance program and having a reporting line to the board of directors or committee thereof.

Reveal Solution | @ Discussion &)

Question #374

Which test should be included in a bank's OFAC sanctions screening audit program?

A. Looking at copies of SARs/STRs filed with regulators to ensure completeness.
B. Ensuring that all clients with foreign identification are subject to enhanced due diligence (EDD).
C. Examining Human Resources processes for conducting criminal background checks on executives.

D. Reviewing wire transfer screening processes to ensure that potential name hits are investigated promptly.

Reveal Solution || ¢® Discussion €

Question #375 Topic 1

While conducting a review of a medium-risk customer, an analyst noted that a newly added authorized signatory is a foreign politically exposed person (PEP). Which is
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A. Review beneficial ownership to finalize the risk category of the customer.
B. Remove the PEP as the authorized signatory.
C. Re-categorize the customer as high-risk.

D. Categorize the authorized PEP signatory as high-risk.

Reveal Solution
Question #376 Topic 1

The compliance department receives an internal referral that appears to indicate terrorist financing. What is the first step that should be taken in the investigation
process?

A. Exit the relationship
B. Gather background and transaction information
C. Immediately file a SAR/STR

D. Notify the Board of Directors

Reveal Solution || ¢® Discussion @

Question #377

Typical events to identify and investigate potential AML activities include: (Choose three.)



A. Dlocked fransactions involving individuals incluged in the OFAC SUN list.

B. subpoenas requesting information for civil cases.

C. internal tips from employees of the bank about potential suspicious activity.
D. requests from law enforcement agencies.

E. alerts triggered by the automated AML monitoring system.

F. accounts going to dormant status.

Reveal Solution | @ Discussion &)

Question #378 Topic 1

A professional dealer in precious metals and stones in an EU country plans to implement measures to reduce the risk of being misused for money laundering purposes.

Which measures are most relevant for achieving this goal? (Choose two.)

A. Stop accepting cash payments in currencies other than Euro.

B. Stop accepting payments from persons other than the beneficiary.

C. Only accept trades related to precious metal pool accounts maintained by sophisticated precious metal companies.
D. Limit the acceptance of purchases without adequate customer identification information.

E. Limit direct contact between customer and employees.

Reveal Solution || @ Discussion €

Question #379 Topic 1
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A. Recent changes to the company’s ownership structure have been documented internally and are reflected in documents filed with local authorities.
B. Beneficial ownership information from the time that the company was formed several years ago does not match the current beneficial ownership information.

C. The person filling out an application on the company's behalf indicates that a beneficial owner is a nominee for another person not named in the company’s
documentation.

D. The company has a subsidiary in another jurisdiction, and the beneficial ownership of the subsidiary includes a local investor in that jurisdiction.

Reveal Solution
Question #380 Topic 1

What should a bank do if it suspects one of its employees may be involved in mortgage loan fraud?

A. Conduct an investigation by gathering and analyzing information on the employee.
B. Automatically file a police report about the employee’s potential misconduct.
C. Initiate civil litigation against the employee to recover damages for losses incurred.

D. File a SAR/STR on the employee's activities if management thinks it is suspicious.

4= Previous Questions Next Questions =
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Question #381 Topic 1

What action does the USA PATRIOT Act allow the US government to take regarding Fis that are based outside of the US?

A. Allow all US regulators to place a non-US Fl on the list of Specially Designated Nationals {SDN).
B. Subpoena documents from Fls that have no presence in the US.
C. Revoke the banking licenses of non-US Fls in countries outside the US.

D. Sanction a country when an individual Fl does not comply with US law.

Reveal Solution | @ Discussion

Question #382 Topic 1

AML training programs should extend beyond basic concepts to deliver targeted training by:

A. offering internal policies training, such as customer identification and verification procedures and policies.
B. offering periodic refresher training on AML bases (usually annually) for existing employees.
C. offering general background and history training pertaining to money laundering controls.

D. offering appropriate training tailored to the individual's specific roles, like alerts investigators and SARs writers.

Reveal Solution || ¢® Discussion @




Question #383 Topic 1

Which is a purpose of imposing sanctions?

A. Limit opportunities for desirable behavior
B. Encourage business deals
C. Deter countries from choosing a desirable course of action

D. Accomplish foreign policy and national security goals

Reveal Solution || @ Discussion )

Question #384 Topic 1

A law enforcement agency submits several requests to a Fl. Which request is legitimate and requires the bank to respond?

A. Seize privileged documents upon written request.
B. Freeze an account in terms of a court order.

C. Produce documents and testimony without a subpoena.

D. Keep an account open upon verbal request.

Reveal Solution | @ Discussion @
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According to the USA PATRIOT Act, under which condition would U.S. Fls maintain correspondent accounts for foreign shell banks?

A. Correspondent accounts at foreign shell banks can be maintained by U.S. Fis, but the bank must be certified by FATE.
B. Correspondent accounts at foreign shell banks can be maintained by U.S. Fls, but only in certain countries.
C. Correspondent accounts for foreign shell banks at U.S. Fls must go through a rigorous, risk-based approval process.

D. Correspondent accounts for foreign shell banks at U.S. Fls cannot maintain these types of accounts.

Reveal Solution || ¢® Discussion @

Question #386

Who bears the ultimate responsibility for approving a Fl's relationship with a politically exposed person (PEP)?

A. Enhanced due diligence (EDD) compliance officer
B. Relationship manager
C. KYC analyst

D. Senior management

Reveal Solution || ¢® Discussion @)

Question #387




Which should a Fl implement in order to identify and investigate money laundering activity from their clients? (Choose two.)

A. Whistleblower hotline
B. Code of conduct

C. Transaction monitoring
D. Adverse news screening

E. Integrity policy

Reveal Solution | @ Discussion @)

Question #388

Which is the most severe consequence for a Fl if the regulator finds it is in breach of AML/CFT regulatory obligations?

A. Civil sanctions
B. Loss of license
C. Negative reputation

D. Monetary fines

Question #389 Topic 1



Which type of formal agreement occurs between countries that wish to aid each other in the investigation and enforcement of criminal laws?

A. Foreign Information Exchange
B. Inter-country Agreement to Combat Trafficking
C. Mutual Legal Assistance Treaty

D. Joint Comprehensive Peace Agreement

Reveal Solution
Question #390 Topic 1

A new business opened an account at a bank. After a month of activity, the account is referred to AML Investigations for potential human trafficking activity. Which red

flags most likely triggered the referral? (Choose two.)

A. Trade in large volumes conducted with countries that are part of the diamond pipeline

B. Multiple purchases of virtual currency at or just below the reporting threshold

C. Conducting the businesses transactions online without visiting a branch

D. Several lodging and food payments made on the same day at unusual hours for a business

E. Several cash deposits along the country's border that are quickly withdrawn by third parties

Reveal Solution
Question #391




According to FATF, Fls should exit the relationship with a client in which case?

A. The client is a politically exposed person (PEP)
B. There is a change in ownership structure
C. The country of incorporation has been elevated to high-risk

D. The client refuses to update information

Reveal Solution || @ Discussion @

Question #392 Topic 1

Which red flags should be considered prior to establishing a relationship with a third party? (Choose two.)

A. The third party has sufficient capability to provide the services or goods for which it is being engaged.
B. The third party has a declaration of non-family or business ties with government officials.

C. The third party has requested unusual payment or billing procedures.

D. The third party has a lack of anti-corruption compliance clauses in agreements.

E. The third party's amount to be paid for goods and services appears to be reasonable.

Question #393




Which statements relate to the mandate, roles, and responsibilities of the Financial Action Task Force (FATF) and the FATF-Style Regional Bodies (FSRBs)? (Choose two.)

A. FATF member countries cannot be members of an FSRB at the same time.

B. FSRBs have the right to develop standards with which their member countries are bound to comply.

C. FSRBs play an essential role in identifying and addressing AML technical assistance needs for their individual member countries.
D. In the process of setting standards, FATF will only consider inputs from its member countries as part of the consultation process.

E. FATF and FSRBs are free-standing organizations that share the common goals of combating money laundering and the financing of terrorism and proliferation.

Reveal Solution
Question #394 Topic 1

According to the Financial Crimes Enforcement Network, after an initial suspicious activity report has been filed for a customer, a financial institution must perform a
continuing review of the account for a period of how many days?

A. 30 days
B. 60 days
C. 90 days
D. 120 days

Question #395 Topic 1




An oil exploration company based in France does business with oil refineries in Iran, which is subject to comprehensive Office of Foreign Assets Control (OFAC)
sanctions. What type of OFAC sanctions should be imposed against the French company?

A. Secondary
B. List-based
C. Country-based

D. Sectoral

Reveal Solution | @ Discussion €

Question #396

Which is a characteristic of the Financial Action Task Force (FATF) 40 recommendations?

A. They provide a list of mandatory requirements for an effective AML regulatory framework.
B. They comprise global standards for countering money laundering, recognized by government bodies across the world.
C. They are automatically transposed into local law across the EU member states and the US.

D. They enable FATF's active engagement in law enforcement matters, investigations, or prosecutions.

Reveal Solution
Question #397




When using virtual assets such as Bitcoin to finance terrorism, which tactic may be used to ensure that the virtual assets are not easily seized by law enforcement?

A. Using self-hosted wallets to create many different donation addresses that are updated continuously
B. Posting donation addresses that are linked to accounts at centralized virtual asset service providers
C. Using the same donation address across multiple donation campaigns and media types

D. Forming relationships with virtual asset service providers that have strong KYC processes in place to avoid suspicion

Reveal Solution | @ Discussion &

Question #398

According to the Financial Action Task Force, which action must a financial institution take to fulfill customer due diligence obligations?

A. Verify the customer is not on any sanction lists.
B. |dentify shareholders listed on the stock exchange of corporate entities holding fifty percent of the shares.
C. Obtain information on the intended nature of the banking relationship.

D. Secure a written declaration from the customer confirming the source of the funds.

Reveal Solution | @ Discussion

Question #399 Topic 1

In its paper, Customer Due Diligence for Banks, the Basel Committee on Banking Supervision identified which risks on banking institutions as a result of an inadeguate
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A. Outsourcing, legal, concentration, reputational
B. Credit, operational, market, concentration
C. Legal, reputational, operational, concentration

D. Security, information, local, operational

Reveal Solution
Question #400 Topic 1

A country that does not have strong predicate offenses and is lax in prosecuting AML cases could suffer which social/economic consequence?

A. Loss of tax revenue
B. Increased organized crime and corruption
C. US sanctions

D. Reputation risk for the port

4= Previous Questions Next Questions =
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Question #401 Topic 1

The AML compliance officer of a financial institution (FI) has been advised that the institution is being investigated by the country's financial intelligence unit (FIU). What

should the AML compliance officer do? (Choose two.)

A. Monitor the progress of the investigation by keeping clear records.

B. Share investigation results with other Fls to help them prepare.

C. Send an informative communication to all employees about the investigation.
D. Provide all information to the FIU as soon as possible to avoid delays.

E. Inform senior leadership and the board of the investigation.

Reveal Solution || ¢® Discussion €

Question #402

Which regulatory bodies cooperate when dealing with cross-border suspicious or unusual financial activity investigations?

A. European Commissions
B. Wolfsberg Groups
C. Financial Action Task Forces

D. Financial Intelligence Units




Question #403 Topic 1
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Which regulation regarding data privacy has to be considered while carrying out a financial crime investigation?

A. Securities Financing Transactions Regulation
B. General Data Protection Regulation
C. European Enforcement Order

D. Rome Il Regulation

Reveal Solution || @ Discussion €

Question #404

How does the Financial Action Task Force (FATF) measure the effectiveness of a country's efforts to combat money laundering and terrorist financing?

A. Mutual evaluation
B. Series of internal audits followed by reporting to FATF
C. Basel Committee

D. FATF Evaluation Commitiee

Reveal Solution || ¢® Discussion &)




Question #405

Which principles of the Egmont Group of Financial Intelligence Units (FIUs) are aimed at maximizing cooperation between FIUs to more effectively combat money

laundering? (Choose two.)

A. Information exchange should take place informally, without too many formal prerequisites.

B. FIU cooperation should always be channeled through designated intermediaries.

C. Formal Egmont Group membership requirements ensure a high commitment of the eligible FlUs.
D. It is within an FIU's authority to sign Memorandums of Understanding independently.

E. Eliminating spontaneous information sharing between FlUs to reduce the burden of excess investigative work.

Reveal Solution | ¢® Discussion &

Question #406

Using the customer profile and expected activity information, a financial institution should be able to identify transactions that are difficult to:

A. make economic sense.
B. be strategically viable.

C. make viable profitability.

D. cross verify.

Reveal Solution || ¢® Discussion D




Juestion #40 opic

What should an employee do after witnessing suspicious activity from a coworker?

A. Request that the coworker provide justification for their actions.
B. Discuss the suspicious activity with your supervisor.
C. Request help from colleagues in determining that the best course of action.

D. Escalate to the company's conflict line or compliance department.

Reveal Solution | @ Discussion €

Question #408 Topic 1

When may Office of Foreign Assets Control (OFAC) sanctioned-related transactions be allowed that would otherwise be prohibited?

A. Through an OFAC licensing process to determine that the transaction does not undermine the US policy objectives
B. When the bank's board of directors approves the OFAC risk appetite for sanction-related transactions
C. Only when the federal banking regulator provides OFAC approval before the transactions are processed

D. After going through a robust internal OFAC audit process that reviews sanction-related risks

Reveal Solution | @ Discussion &

Question #409 Topic 1
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A. Monitors monthly public statistics on the economy
B. Assists the pursuit of criminal activity by producing suspicious activity reports

C. Generates currency transaction reports to send to the central bank

D. Analyzes data on suspicious activity reports

Reveal Solution || ¢® Discussion &

Question #410

Which constitute red flags in connection with a company involved in illegal logging? (Choose three.)

A. High number of transactions through company's connected bank accounts
B. Executive's association with politically exposed persons

C. Business registry activities state promaotion of environmental protection

D. Expeditious shipment of wood too far away jurisdictions

E. Paper packaging demand production

F. Use of heavy machinery in non-protected areas

Reveal Solution || ¢® Discussion &)

Question #411
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filing a suspicious activity report, what step should the investigator take next?

A. Prepare a summary for senior management recommending client off-boarding.
B. Inform other local financial institutions about the client so they can halt potential services.
C. Contact the Federal Bureau of Investigation (FBI) to communicate the investigation findings.

D. Restrain or block the client's account(s) until law enforcement makes an arrest.

Reveal Solution || @ Discussion @

Question #412 Topic 1

Which is an extraterritorial function of Office of Foreign Assets Control sanctions?

A. Requiring all appropriate elements of the financial services industry to report potential money laundering
B. Interrupting the EU's economic and financial relations with third countries
C. Prohibiting transactions and requiring the blocking of assets of designated persons and organizations

D. Implementing targeted measures such as arms embargoes, travel bans, and financial or commodity restriction

Reveal Solution | @ Discussion &)

Question #413

Which of the following employee behaviors would not trigger an AML red flag?



A. An employee generates high earnings on investments made on the stock market.
B. An employee is involved in an excessive number of unresolved exceptions.
C. An employee uses company resources to furth